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iINTRODUCTION
A Note on Chinese Economic Statistics 
by Feng-hwa Mah
The year 1973 marks the fourteenth year of the statistical 
blackout imposed by the authorities in Mainland China. The situ­
ation during the 1960's, when the blackout was nearly total, is 
well described by Professor Walter Galenson who wrote in 1966:
"Scarcely a significant figure relating to the 
national economy, regional economies, sectors of 
the economy, or branches of industry has been 
published. There has been no public announce­
ment of the magnitude of steel or coal production, 
of machinery output, of the size of the harvests.
The routine information which we ordinarily find 
in annual statistical yearbooks and allied publi­
cations is completely unavailable for China on a
current basis------ Most books, journals, and
newspapers have been embargoed, so effectively 
that they are not even available in Hong Kong.
Those few that still come through contain al­
most no economic data. There is an occasional 
statement about the success of an individual 
enterprise in raising its output, and a few per­
centage increase claims have been released (for 
example, that in the first 8 months of 1966, 
steel output was 20 percent higher than in the 
corresponding period of 1965). Visitors have 
been given an odd figure or two. But there is 
nothing of a systematic character; not even plan 
targets. Indeed, we do not know whether China 
is actually operating under a five-year plan."'
The first enticing trickle of economic statistics in more than 
a decade did not come until the first half of 1971 when the late 
Edgar Snow published a series of articles which contained some eco­
nomic figures. The most interesting piece, from a statistical 
point of view, is a report of Snow's interview with Chou En-lai 
conducted in early 1971.^ During that interview, Chou revealed the
1970 hard figures for the following items: total grain output,
state grain reserves, total value of industrial production, output 
figures of chemical fertilizer, cotton, cloth, steel, crude oil, 
and the combined total output value of industry, agriculture, and 
transportation. Unfortunately, these data for 1970 were not given 
in greater detail. Furthermore, Chou made no attempt to link his 
1970 figures with the official statistics of the 1950's. For ex­
ample, the 1970 grain output of 2k0 million tons given by Chou 
clearly cannot be reconciled with the official figure of 250 mil­
lion tons in 1958.^ The 1958 figure is generally believed to be an 
exaggeration even though it had already been revised downward and 
admitted as such by Chou in 1959. At any rate, it has not been 
officially disowned.
During the last few years, increasing numbers of Westerners, i 
eluding Americans, have been visiting China, but Peking's policy of 
statistical suppression has not been much relaxed in the early 
1970's. In September of 1972, a delegation of three eminent Ameri­
can economists (John K. Galbraith, James Tobin, and Wassily
Leontief) visited China for the purpose of observing the Chinese
4economy. The visit was officially arranged by an agreement be­
tween the Federation of American Scientists, on the one hand, and 
the Chinese Academy of Sciences and the Chinese Scientific and 
Technical Association, on the other. In addition to these two 
Chinese institutions, the Department of Economics at Peking Uni­
versity also played host to the American delegation. Regarding the 
availability of Chinese economic statistics, Galbraith wrote:
"[There] is the nearly total absence of figures 
on absolute output, either of the economy as a 
whole or for individual industries or items.
The figures are not published; the Chinese 
economists with whom we talked were forthcoming 
and helpful but did not appear to have them 
either."5
Professor Tobin observed:
"We are acutely aware of the vast gap in our
I I I
information about the Chinese economic system.
Very few macro-economic data were available to 
us, and we were not able to talk to economists 
and other responsible officials in the planning 
and operating agencies of the government."®
More recently, shortly before National Day on October 1, 1973, 
Peking released a few economic statistical figures for the year 1972, 
to wit, output of food grain and steel, revenue, and population.7 
In each case the 1972 figure is not absolute but relative to that 
of 19^9 (or "early liberation period"). One can easily discover 
at least one puzzling inconsistency. The New China News Agency 
report claimed that "during the past twenty-four years the Chinese 
population rose a little more than fifty percent. Thus the popula­
tion increased from slightly more than 500 million in 19^9 to over 
700 million in 1972."® Yet the 19^9 population had previously been 
given by the State Statistical Bureau as 5^8.77 million,9 presumably 
including the population of Taiwan, which was 7.^0 million in 19^9.'^ 
A "more than 50 percent" increase of the 19^9 population of 5^1.37 
million (5^8.77 “ 7.^0) would give a 1972 population figure of more 
than 8l2 miilion. Most students of the Chinese economy and demo­
graphy would probably consider the "over 700 million" figure for 
1972 an understatement.
This discrepancy points to the importance of official Chinese 
statistics released before the total blackout was imposed by Peking 
in i960. Not only are they fundamental for the study of the Chi­
nese economy during the 1950's, they are also crucial for any out­
side estimates to be made for later years, especially if the sta­
tistical blackout should continue. If on the other hand, statis­
tical suppression should be gradually relaxed, the statistics for 
the 1950's will still be important both for testing consistencies 
and for purposes of benchmark orientation. This is the justifica­
tion for publishing a reprint edition of Ten Great Years which has 
remained the only official statistical handbook ever published but 
which has long since been out of print.
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The reprinting of Ten Great Years, however, should not be con­
sidered as a blanket endorsement of the quality and of the general 
usefulness of the materials in that volume. For, as Professor 
Walter Galenson puts it,
"the statistical system of any nation harbors 
many pitfalls for the unwary observer. There 
are always particular usages, depending upon the 
nation's economic structure and state of develop­
ment. Additional complications arise when one 
attempts to use the statistics of the Communist 
nations because of fundamental systemic differ­
ences that reveal themselves in the way data are 
assembled. A good example is provided by the 
Communist practice of omitting services not em­
bodied in commodities from the calculation of 
national product.... China is also a relatively 
underdeveloped country, and a vast one at that, 
and its statistical system is still at an early 
stage of evolution to maturity."''
In addition to the above mentioned technical factors, there 
may also be political or other factors which might lead to biases 
in a country's statistical reporting. At least this seems to be 
the conviction of some Chinese Communist economists who have com­
mented on the economic statistics of the United States. For ex­
ample, Chen Chao-hsing wrote:
"The so-called economic statistics [of the 
United States], including the national income 
statistics, indexes of industrial and agricul­
tural production, price indexes, wage and un­
employment statistics, etc., are all compiled 
to give a whitewash to the capitalist system.
They cover up the real facts, and they inherit 
the nature of a high degree of cheating....
When we use the bourgeois statistical data, we 
must sift, throw away the decptive and keep the 
real. For this purpose, we have to trace the 
original sources and to understand their methods 
of compilation and calculation. Only through 
this can we detect where their errors lie, and 
to what extent they are wrong."'2
Western economists working on the Chinese economy do not, as 
far as I know, seem to be so arbitrary toward Chinese statistical
ydata. For despite the many apparent exaggerations in Chinese sta­
tistics as compared with Western estimates, such as demonstrated 
in the table below, the general consensus among Western students 
in the field is that there are not likely to be deliberate falsi­
fications. The main reason of this belief is that the falsifica­
tion of aggregate data can be of only limited usefulness over the 
long run. For if the extent of exaggeration of output data remains 
more or less unchanged year after year, the rate of growth would 
not be affected and thus would have little propaganda value. If, 
on the other hand, the degree of exaggeration increases over time 
so that a false impression of high growth rates is created, the 
series must sooner or later explode. ■' This is the essence of Alec 
Nove's "law of equal cheating," first "invented" in 1956 in connec­
tion with his evaluation of the reliability of Soviet output data.'^
COMPARISON OF INDEXES OF INDUSTRIAL 
PRODUCTION IN MAINLAND CHINA,
1953-1958 (1952=100)






1953 130.2 122.1 125.1
I95A 151 .A 139.^ ]k3.0
1955 159.9 1^9.7 H3.9
1956 205.0 179.A 178.3
1957 228.A 189.6 196.8
1958 379.6 251.5 256.3
Column (1): Ten Great Years , 69. (Gross output
of industry.)
Column (2): Kang Chao, The Rate and Pattern of Indus­
trial Growth in Communist China (Ann Arbor: University
of Michigan Press, 1965), 88. (Production of factories 
and handicrafts.)
Column (3): Robert Michael Field, "Chinese Communist
industrial production," in Economic Profile, 273.
(Total industry and handicrafts.) Index originally 
given with 1956=100 .
Even though there is no deliberate falsification, official sta­
tistics such as those in Ten Great Years are far from satisfactory, 
even to Peking's State Statistical Bureau. The evaluation of Chinese 
economic statistics is a very complicated task and it has been done 
along two lines. One is by investigating the development of the inner 
working of Mainland China's statistical system in order to learn 
how basic data are collected, processed and reported in different 
years. The other is by analyzing the methods used in the construc­
tion of official Chinese production indexes.
Professor Choh-ming Li has traced the history of the State 
Statistical Bureau (hereafter SSB) in terms of its varying objec­
tives within the system of development planning, its institutional 
organization and administrative authority, and its manpower re­
sources and technical competence. He has been able to provide a 
meaningful picture of the ups and downs in Chinese statistical work 
and to describe the consequences of these changes in the quality of 
official statistical data.^^
The SSB was established in October of 1952. Before that time, 
statistical data were collected by various national and local 
authorities and were subject to little central control. Only after 
1952 were efforts made to improve the quality of economic statis­
tics. These efforts included the gradual development of a national 
statistical network and the unification of statistical definitions, 
computational methods, and statistical reporting schedules and 
forms. The work of reconciling basic national statistical figures 
did not begin until 195^ and was generally completed in 1955. It 
is therefore believed that a relatively high degree of statistical 
reliability was achieved only during the years 1955-1957. The 
politicization of statistical work during the "Great Leap Forward" 
of 1958 and the accompanying decentralization of statistical
V i i
services adversely influenced the quality of economic data, as evi­
denced in the exaggerated claims of economic achievements in 1958 
and their public downward revision in 1959- Also in that year, the 
SSB published the statistical handbook Ten Great Years, and the 
English edition appeared in I960. This summary description of the 
development of China's statistical system should be sufficient to 
warn the readers of Ten Great Years to use its data with great cir­
cumspect ion.
Not only does the relative quality of statistics vary in dif­
ferent years for reasons already given, it also differs considerably 
between the various sectors of the Chinese economy. At the end of 
1955> for example, the SSB commented on the comparative reliability 
of the official statistics by classifying them into two groups.
The first group, having a "fair foundation," included, in decreesing 
order of strength, industry, transportation and communication, trade, 
and basic construction. In industry, the statistics of output 
value, physical output, and labor force were better in state enter­
prises than in other enterprises. But even in state enterprises, 
statistics for trial manufacturing of new products, output quotas, 
and utilization of equipment had not been satisfactorily computed. 
The second group, having a "weak foundation," included, in increas- 
ing order of weakness, material allocation, culture, education and 
health, population, finance and cost, wages, and agriculture. In 
agricultural statistics, the weakest were those on sown area, cul­
tivated acreage, output by crops, and the production of livestock. 
Professor Li believes that the completion of socialization of pri­
vate enterprises and of agriculture in 1956 and 1957 did not affect 
these conclusions on the relative reliability of the different 
types of official statistics.
Professor Kang Chao analyzed the methods used in the construc­
tion of official Indexes and summarized the sources of biases in 
official production indexes in three groups. Some biases were due 
to the use of the concept of "gross output value" in statistics.
This resulted in the increased double-counting as the economy trans­
formed from industrial backwardness toward fuller development and 
increased complexity of the country's manufacturing processes. A 
second group of biases stemmed from the peculiarity of Mainland 
China's price structure during that period. For instance, 1952 
constant prices were used in estimating pre-1957 values, while the 
current prices of producers' goods were lowered in 1955 and 1956. 
This resulted in exaggerated rates of industrial growth because 
the output of producers' goods industries grew most rapidly during 
the 1950's. The unrealistically high prices of new products, grow­
ing at very high rates simply because they started from very low 
levels, also contributed to the upward bias of the official output 
indexes. A third group of biases was produced by changing defi­
nitions and the coverage of industries without adequate correction 
in the index. For example, "aquatic products" which had been 
listed under agricultural products up to 1957 were reclassified 
under light industry in 1958. However, a comparison of the gross 
output value of industries published before 1957 and those appear­
ing in Ten Great Years (pp. 68-69) reveals that the indexes for 
the pre-1957 years were not adjusted according to the new defini­
tion even though they did not include "aquatic products.
While detailed analysis of the reliability of Chinese economic 
statistics cannot be done in this short introduction, the above 
brief account is necessary in order to warn the readers of Ten 
Great Years of the uneven quality of official Chinese statistics, 
it should also be mentioned that during the first decade of the 
Peking regime, more statistics on the Chinese economy were pub­
lished than those appearing in Ten Great Years. They were scattered 
in Chinese journals, newspapers, and official documents over the 
years. Fortunately for students of the Chinese economy, these 
statistics were carefully assembled, translated and commented on 
by Nai-ruenn Chen in his Chinese Economic Statistics: A Handbook
for Mainland China (Chicago: Aldine Publishing Company, 1967).
ix
Western estimates of the performance of the various sectors 
of the Chinese economy, many of which includes data for the post- 
1959 years, can be found, among others, in Ta-chung Liu and Kung- 
chia Yeh, The Economy of the Chinese Mainland: National Income and
Economic Development 1933~1959 (Princeton: Princeton University
Press, 1965); Kang Chao, The Rate and Pattern of Industrial Growth 
in Communist China (Ann Arbor: University of Michigan Press, 1965);
Kang Chao, Agricultural Production in Communist China 19^9~1965 
(Madison: University of Wisconsin Press, 1970); Robert Michael
Field, "How much grain does Communist China produce," The China 
Quarterly, No. 33 (January-March I968), 98-107; R. M. Field, 
"Industrial production in Communist China: 1957-68," The China
Quarterly, No. ^2 (April-June 1970), 46-64; Alexander Eckstein, 
Walter Galenson, and Ta-chung Liu (eds.). Economic Trends in Com­
munist China (Chicago: Aldine Publishing Co., I968); U.S. Congress,
Joint Economic Committee, An Economic Profile of Mainland China 
(February 1967), and People's Republic of China: An Economic
Assessment (May 1972), both published by the U.S. Government Print­
ing Office; Robert F. Dernberger, "Prospects for trade between 
China and the United States," Statistical Tables, in Alexander 
Eckstein (ed.), China Trade Prospects and U.S. Poiicy (New York: 
Praeger Publishers, 1971), 275-315; Feng-hwa Mah, The Foreign 
Trade of Mainland China (Chicago and New York: A1dine-Atherton,
1971); and Nai-ruenn Chen, The Foreign Trade of the People's Re- 
public of China (U.S. Department of Commerce, Bureau of East-West 
Trade, Trade Analysis Division. Forthcoming). Like the official 
Chinese economic statistics, these and other Western estimates can 
be used with confidence only after fully understanding the meth­
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1FOREWORD
Ten years have passed since the founding of the great 
People's Republic of China on October 1, 19^9.
Ten years are but a moment in the course of man's histori­
cal development. But to the Chinese people, who in the past have 
gone through all kinds of tribulations and hardships, their exper­
iences during these ten years have created an epic of world­
shaking importance for ever worthy of being recalled. They are 
the Chinese people's ten years of rebirth; they are the Chinese 
people's ten years of progress at flying speed in economy and cul­
ture. During this short period the Chinese people, under the 
brilliant leadership of the Chinese Communist Party and Chairman 
Mao Tse-tung, with the help of the great Soviet Union and other 
fraternal socialist countries, and with the help and sympathy of 
the peace-loving peoples of the whole world, have worked with de­
termination, diligence and great revolutionary drive. Over the 
wide expanse of their motherland, which was "poor and blank," they 
havd written the newest and most beautiful words and printed the 
newest and most beautiful pictures where none existed before.
Ten years ago, just before the birth of the Chinese People's 
Republic, Chairman Mao Tse-tung made this prediction:
The Chinese people will see that as soon as 
China's destiny is in their own hands, China, like 
the sun rising in the east, will radiate her own 
brilliant light over the earth, the mud and dirt 
left by the reactionary government will quickly be 
washed out, the wounds of war will be healed and a 
new, strong people's democratic republic of China 
will be founded both in name and in fact.
During the past ten years big strides were made in China's social­
ist revolution and socialist construction precisely as Chairman 
Mao predicted.
In the past ten years socialist revolution and socialist 
construction in China passed through several different stages.
The period from the founding of the People's Republic of China on 
October 1, 19^9 to the end of 1952 was the period of the rehabili­
tation of the national economy. During those years the runaway 
inflation left by the reactionary Kuomintang government was stop­
ped, market prices were stabilized and the task of rehabilitating 
the national economy which had been seriously damaged by the pro­
longed war was successfully fulfilled. This period also saw the
2completion, in the main, of the reform of the feudal system of 
landownership, the liberation of the productive forces in the 
countryside, the development of a socialist state economy, and the 
consolidation of the leadership of the state economy over the cap­
italist and individual economies. The period of the First Five- 
Year Plan for the development of the national economy extended 
from 1953 to 1957. During this period the socialist transforma­
tion of agriculture, handicrafts, and capitalist industry and 
commerce was virtually completed and a great rectification cam­
paign and a struggle against the bourgeois rightists were carried 
out. Thus a decisive victory was scored in the socialist revolu­
tion in the economic, political, as well as ideological spheres, 
and the social productive forces were further liberated. Besides, 
economic construction was carried out in a planned way and on a 
hitherto unknown scale which led to the successful fulfillment of 
the First Five-Year Plan for the development of the national econ­
omy and laid preliminary foundations for socialist industrializa­
tion.
In 1958 China entered a new era of development in socialist 
revolution and construction--an era of an all-round big leap for­
ward in socialist construction with technical and cultural 
revolutions as the core. Under the inspiration of the general 
line—to go all out, aim high, and achieve greater, quicker, bet­
ter and more economical results in building socialism--advanced 
by the Central Committee of the Chinese Communist Party and Chair­
man Mao Tse-tung, the Chinese people, with great determination and 
enthusiasm, made an all-round big leap forward in economic and 
cultural development such as had not been known in the history of 
China, and established people's communes in all rural areas. The 
characteristics of this period may be summarized in the words of 
Chairman Mao Tse-tung:
Throughout the country, the communist spirit 
is surging forward. The political consciousness of 
the masses is rising rapidly. Backward sections 
among the masses have roused themselves energeti­
cally to catch up with the more advanced and this 
shows that China is forging ahead in her socialist 
economic revolution (where transformation of the 
relations of production has not yet been completed) 
as well as in her political, ideological, technical 
and cultural revolutions. In view of this, our 
country may not need as much time as we previously 
envisaged to catch up with the big capitalist 
countries in industrial and agricultural production.
During the past ten years the social and economic structure, 
the national economy, and the people's mental outlook, have all 
undergone tremendous and profound changes. Private ownership of
3the means of production has practically been eliminated, class 
exploitation, which was practiced for thousands of years, has been 
ended, and the socialist system has been firmly established. A 
new, independent and complete system of national economy is taking 
shape, the foundations of socialist industrialization have been 
laid, industrial and agricultural production is increasing by leaps 
and bounds and the productive capacity which was newly developed 
within the past ten years already surpasses that which had been de­
veloped during thousands of years. With the development of produc­
tion the level of the people's material and cultural life has been 
raised considerably. The people's thoughts, understanding, and 
outlook have taken on an entirely new character. They have great 
confidence and full belief in the happy life of socialism and com­
mon 1 sm.
These solid facts conclusively prove the great superiority 
of the socialist system. They prove that once the oppressed and 
enslaved working people break the fetters put on them by the re­
actionary ruling class and become the masters of their own destiny, 
they can evoke an immense, unfathomable store of energy. The wis­
dom and power of an emancipated people are inexhaustible. Under 
the inspiration and leadership of the Chinese Communist Party and 
Chairman Mao Tse-tung, under the inspiration and guidance of the 
general line, the people in their wisdom and strength are like a 
powerful army charging ahead and which no force can stop.
Imperialist elements, headed by the American imperialists, 
have always been extremely inimical to our revolution. They use 
all kinds of contemptible means to sabotage it. In recent years 
they have been shouting themselves hoarse to slander and mali­
ciously attack our general line, our big leap forward, and our 
people's commune movement to attain their aim of sabotaging our 
cause, but their efforts have been in vain. In the past they 
have been powerless to stop the Chinese people from marching for­
ward in giant strides in their work of revolution and construc­
tion, and in the future they will be still more powerless to 
prevent the Chinese people from marching forward triumphantly in 
accordance with their own will.
During the past ten years of economic and cultural develop­
ment China has accomplished feats unheard of in her history. Her 
achievements are very great. But because China was very backward 
economically in the past, despite these achievements, her produc­
tion today still remains at a comparatively low level, her indus­
try is not sufficiently developed in size and extent, and her 
agricultural production does not yet fully meet the increasing 
needs of the people and of industry. Thus, the achievements to 
date still fall far below the great ideals of the Chinese people.
To completely change the condition of being "poor and blank the 
Chinese people have to make yet greater efforts. At present the
k650 million Chinese people, guided by the general line advanced 
by the Central Committee of the Chinese Communist Party and Chair­
man Mao, and encouraged by the 1958 big leap forward and the 
victory of the people's communes, are enthusiastically responding 
to the great call of the Eighth Plenary Session of the Eigth Cen­
tral Committee of the Chinese Communist Party. Therefore they are 
struggling to make a continued leap forward in the national econo­
my in 1959, so as to fulfill the main targets in 1959- They are 
struggling to make China a great socialist country as quickly as 
possible with a highly developed modern industry, agriculture, 
science and culture.
The aim of this book is to describe, through extensive sta­
tistical data presented systematically, the great economic and 
cultural achievements of the People's Republic of China during the 
past decade.
5I. THE GROWTH AND DEVELOPMENT OF THE PEOPLE'S REPUBLIC OF CHINA
China is known for her vast territory, rich natural resources, 
large population and long history. There are 22 provinces, includ­
ing Taiwan which is to be liberated, 5 autonomous regions including 
the Tibetan Autonomous Region now in preparation, and 2 municipali­
ties. She has a population of more than 65O million, or about one- 
fourth of mankind and an area of 3.6 million square kilometres, 
one-fourteenth of the world's total or the size of Europe. On this 
large expanse of land there are over 1,600 million mou of arable 
land; 1,600 rivers covering the country like a spider's web and 
many lakes affording the people facilities for navigation and irri­
gation; a long coastline leading to many foreign countries; a rich 
variety of mineral resources, and so on.
History bears witness to the fact that China is one of the 
advanced countries of the world with the longest continuous econo­
mic and cultural history. Her history provable by written sources 
alone covers more than 4,000 years. But during the past one hun­
dred years, owing to foreign imperialist aggression and the reac­
tionary rule of the feudal landlord class and the bureaucrat- 
capitalist class, China gradually degenerated into a semi-colonial, 
semi-feudal country with a backward economy and culture and the 
people lived under exceedingly wretched conditions.
The economy of old China was very backward. Her industry 
remained at a very low stage of development and she had no heavy 
industry of her own. Agricultural production was a backward as 
in mediaeval times. Before liberation the highest annual produc­
tion of steel in China was only 923,000 tons; of coal, 61,880,000 
tons; of electric power, less than 6,000 million kwh; of grain, 
277,400 million catties; and of cotton, less than 17 million tan. 
The backward economy of old China was not free from the scourge 
of destructive forces. During the wars launched against the Chi­
nese people by the Japanese imperialists and Kuomintang reaction­
aries, which lasted for more than ten years, the country was 
seriously damaged. At the time of liberation in 1949, grain and 
soya bean production declined by 25 per cent and cotton production 
dropped by 48 per cent in comparison with the previous peak fig­
ures. Industrial production declined even more. Output of the 
means of production decreased by 50 per cent. Compared with pre­
liberation peak figures the percentage of the decreases in pro­
duction of the following important items were: steel, 83 per
cent; pig iron, 86 per cent; coal, 48 per cent; electric power,
28 per cent; cement, 71 per cent; cotton cloth, 32 per cent; and 
sugar, 52 per cent. These decreases, combined with the runaway
6inflation caused by the reactionary Kuomintang, reduced the living 
standards of the working people to a very low level.
Under the brilliant leadership of the Chinese Communist Party 
and Chairman Mao Tse-tung, and after long and difficult revolu­
tionary struggles, the courageous and industrious Chinese people 
eventually won the great victory of the people's democratic revo­
lution in I9A9, overthrew the reactionary rule of imperialism, 
feudalism, and bureaucrat-capitalism, and founded the great People's 
Republic of China which is led by the working class and is based 
on a worker-peasant alliance. From then on the Chinese people, 
numbering a quarter of the world's population, have stood up; semi­
colonial, semi-feudal old China has gone for good; and the history 
of the development of the Chinese people has turned a new leaf. 
During the past ten years, under the guidance of the Chinese Com­
munist Party and Chairman Mao Tse-tung, the Chinese people have 
displayed intense enthusiasm for work and great creative ability. 
They have recorded remarkable achievements in socialist construc­
tion while they were winning a speedy victory in socialist revo­
lution. The backward state of the national economy inherited 
from old China has begun to show conspicuous changes.
As soon as the People's Republic of China was founded, mea­
sures were taken to abrogate the special privileges of the imper­
ialist, and all enterprises of the bureaucrat-capitalists were 
confiscated and changed into enterprises of the socialist state 
economy which are owned by all the people. Meanwhile measures 
were also taken to heal the wounds of war and begin the difficult 
task to national economic rehabilitation. The latter task was 
successfully completed in three years. During the period 191*9- 
1952 the gross output value of industry increased 1*8.5 per cent.
By 1952 most of the major products of industry and agriculture 
had either been restored to their previous levels or had actually 
surpassed pre-liberation records.
In 1953 the Central Committee of the Chinese Communist Party 
and Chairman Mao Tse-tung put forward the general line for the 
transition period: to gradually carry out the socialist industri­
alization and to gradually complete the socialist transformation 
of agriculture, handicrafts and capitalist industry and commerce 
over a fairly long period of time. Under the guidance of this 
general line the First Five-Year Plan for the development of the 
national economy was launched and its targets were successfully 
overfilled in 1957. During the period 1952-1957 the gross out­
put value of industry increased 128 per cent, an average annual 
increase of 18 per cent, and the gross output value of agricul­
ture increased by 25 per cent, an annual increase of k.5 per 
cent. Great progress was also made in other spheres of the econ­
omy as well as in culture. During the First Five-Year Plan the 
preliminary foundations were laid for socialist industrialization.
7and the socialist transformation of agriculture, handicrafts and 
capitalist industry and commerce were virtually completed.
The year 1958 was the first year of the Second Five-Year 
Plan for the development of the national economy, which was drafted 
on a much larger scale than the First Five-Year Plan. Under the 
guidance of the Party's general line of socialist construction and 
on the basis of the successful fulfillment of the First Five-Year 
Plan, the people of the whole country made an all-round big leap 
forward in the national economy to an extent unknown in the history 
of China. The combined gross output value of industry and agricul­
ture increased by 48 per cent in one year, of which the increase in 
the gross output value of industry was 66 per cent, exceeding the 
total Increase, in absolute terms, of the entire First Five-Year 
Plan period; the increase in gross output value of agriculture was 
25 per cent, which was comparable to the total growth achieved in 
the First Five-Year Plan period. The increase in the main indus­
trial and agricultural items was considerably greater than in any 
previous year. In 1958 investment in capital construction increased 
by a record 93 per cent. The all-round big leap forward in the 
national economy in 1958 not only greatly increased the material 
and technical base of China but also shortened the time required 
to build socialism.
In 1959 China's national economy continued to leap forward 
on the basis of the big leap forward of 1958. According to the 
readjusted plan proposed by the Eighth Plenary Session of the 
Eight Central Committee of the Chinese Communist Party and adopted 
by the Standing Committee of the National People's Congress the 
gross output value of Industry in 1959 will amount to 147,000 mil­
lion yuan, an increase of 25.6 per cent over 1958. Steel produc­
tion (not including production by indigenous methods) will amount 
to 12 million tons, an increase of 4 million tons or 50 per cent 
over 1958. Coal production will amount to 335 million tons, an 
increase of 65 million tons or 24 per cent over 1958. Although 
agricultural production has been seriously hampered by floods and 
drought, efforts will still be made to have grain and cotton pro­
duction increase by about 10 per cent over 1958, a year of unus­
ually good harvests. During the big leap forwar^f of 1958 the tar­
gets for 1962, as set down in the Second Five-Year Plan, for grain, 
coal, lumber, and salt were already fulfilled. The successful 
carrying out of the plan for 1959 will enable the targets origi­
nally set for 1962 to be exceeded, reached, or approximated by 
1959 for the following items: steel, metallurgical equipment,
power-generating equipment, meta1-cutting tools, cotton yarn, 
machine-made paper and cotton. In other words, the main targets 
of the Second Five-Year Plan will be practically fulfilled in 
three years ahead of schedule. The achievements made during the 
big leap forward of 1958 and the continued leap forward in 1959 
make it possible to realize, in the main, the original goal to
8overtake Britain in 15 years in the quantity of the major items 
of industrial production in about ten years, and to overfulfill 
the targets of the 12-Year Programme of Agricultural Development 
originally planned for fulfillment by 196? considerably ahead of 
schedule.
The achievements made in socialist construction in the past 
decade are very great.
The productive capacity developed in the last ten years sur­
passed the total productive capacity that had been developed in 
China for several thousand years before liberation. From 1950 to 
1958 the total investment in capital construction made by the gov­
ernment was 89,500 million yuan, a sum equivalent to the value of 
over 900 million 1 iang^ of gold. The value of new fixed assets 
amounted to 71,900 million yuan, of which industrial fixed assets 
added up to 34,360 million yuan, 2.7 times as much as the value of 
industrial fixed assets accumulated in the last one hundred years 
of old China. In 1958 the national income increased 250 per cent 
over the figures of 1949, an annual increase of 14.9 per cent. In 
the same year the combined gross output of industry and agricul­
ture was 184,100 million yuan, an increase of 340 per cent over 
1949. Output of industry alone had a total value of 117,000 mil­
lion yuan, an increase of 83O per cent over 1949 and the figure 
for agricultural production was 67,100 million yuan, an increase 
of 130 per cent over 1949. The increase in the main items of in­
dustrial and agricultural production was particularly large. Com­
paring production figures of 1958 with 1948, the following increases 
were recorded: steel (not including steel produced by indigenous
methods) increased 4,960 per cent; pig iron (not including iron 
produced by indigenous methods) increased 3,680 per cent; electric 
power, 540 per cent; coal, 730 per cent; crude oil, 1,770 per cent; 
metal-cutting machine tools, 3,060 per cent; cement, 1,310 per 
cent; cotton cloth, 200 per cent; paper, 610 per cent; edible veg­
etable oil, 180 per cent; sugar, 350 per cent; grain, 130 per cent; 
and cotton, 370 per cent.
The pace of the development of China's national economy is 
something which no capitalist country could hope for. During the 
nine years, 1950-1959, the average annual increase in the gross 
output value of industry and in the gross output value of agricul­
ture was 28.1 per cent and 9.8 per cent respectively. The average 
annual increases in the quantity of the major items of industrial 
and agricultural production were as follows: steel, 54.7 per cent;
coal, 26.6 per cent; grain, 9-8 per cent; and cotton, I8.8 per 
cent. During the same period the average annual increase of in­
dustrial production in the U.S.A. was only 3.7 per cent, while
Liang - 31.2500 grammes.
9steel increased only 1 per cent and grain only 2.5 per cent. There 
was no increase in coal and cotton, in fact their output even de­
clined. In the same period in Britain the average annual increase 
of industrial production was 2.9 per cent, steel, 2.6 per cent, and 
coal, only 0.03 per cent, while grain output declined.
All this proves that the two different systems, socialist and 
capitalism, create two entirely different rates of development of 
the national economy and socialism Is incomparably the better sys­
tem.
The great achievements of China during the past ten years in 
socialist revolution and construction have consolidated the people's 
democratic system, increased the solidarity between the peoples 
of various nationalities, and strengthened the socialist camp head­
ed by the Soviet Union.
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AREA AND POPULATION
Area Population in 1957 Density of population





Year Total Population Male Female
19!»9 5^8,770 285,lAO 263,630
1953 595,550 308,850 286,700
1957 656,630 3k0,]k0 316,/»90
lAt the year end. Chinese living 
are not included.
in Hongkong, Macao and abroad
THE NATIONALITITES OF CHINA























All provinces, municipalities and regions of China 
Inner Mongolia Autonomous Region, Liaoning and 
other provinces
Ningsia Hui Autonomous Region, Kansu and other pro­
vinces
Tibet, Szechuan, Chinghai and other provinces 
Sinkiang Uighur Autonomous Region 
Kweichow, Yunnan, Hunan, and other provinces 
Szechuan, Yunnan and other provinces 
Kwangsi Chuang Autonomous Region, Yunnan and other 
provinces 
Kweichow
Kirin and other provinces
Lianoning, Kirin, Heilungkiang and other provinces 
Kweichow and other provinces 
Kwangsi Chuang Autonomous Region 
Yunnan
Hunnan and Hupeh















Khalkha Sinkiang Uighur Autonomous Region
Tu Chingha i
Tahur Inner Mongolian Autonomous Region and Hei1ungkiang




Russian Sinkiang Uighur Autonomous Region
Chilao Kweichow
Sibo Sinkiang Uighur Autonomous Region
Maonan Kwangsi Chuang Autonomous 1Region
Achang Yunnan
Tadjik Sinkiang Uighur Autonomous Region
Usbek Sinkiang Uighur Autonomous Region
Nu Yunnan
Tartar Sinkiang Uighur Autonomous Region






01unchun Inner Mongolian Autonomous Region and Heilungkiang
Hoche Heilungkiang
POPULATION BY PROVINCES, AUTONOMOUS REGIONS 
AND MUNICIPALITIES
(year-end of 1957 in thousands)
Place Population Place Population
Total 656,630
Peking ^*,010 Anhwei 33,560
Shanghai 6,900 Chekiang 25,280
Hope i A4,720 Fukien 1 it, 650
Shansi 15,960 Honan it8,670
1nner Mongolian
Auto Region 9,200 Hupeh 30,790
Liaoning 2A,090 Hunan 36,220
Kirin 12,550 Kiangsi 18,610
12
Place Populat ion P1 ace Popu1 at ion
Hei1ungkiang 1A,860 Kwangtung 37,960
Shens i 18,130 Kwangsi Chuang
Auto Region 19,390
Kansu 12,800 Szechuan 72,160
Ningsia Hui
Aut. Region 1,810 Kweichow 16,890
Chinghai 2,050 Yunnan 19,100
Sinkiang Uighur
Aut. Region 5,Sk0 Tibet 1,270
Kiangsu A5,230 Ta iwan 10,100
Shantung 54,030
Note: Figures for Hopei, Kansu and Ningsia Hui Autonomous Region
were taken according to the administrative divisions as
they existed at the end of 1958. All the others were taken
according to the administrative divisions as they existed
at the end of 1957.
POPULATION OF CITIES HAVING OVER 500,000 INHABITANTS
(year-end of 1957 in thousands)
Population City Population
Municipal ties Kiangsu
directly under Nanking 1,419
central authority: Hsuchow 676
Peking 4,010 S00chow 633
Shanghai 6,900 Wus i h 613
Hopei Chekiang





Taiyuan 1 ,020 Honan
Chengchow 766
Liaoning
Shenyang 2,41 1 Hupeh






Kirin 568 Nanchang 508
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Hei1ungkiang Kwangtung
i ,840Harbin 1,552 Canton
Tsitsihar 668
Szechuan
Shensi Chungki ng 2,121







GROWTH IN NUMBER OF BIG AND MEDIUM-SIZED CIT lES
No. of cities
Population 1952 1957
Tota 1 159 176
Over 5 mi 11 ion 1 1
3 to 5 million - 2
1 to 3 mi 11 ion 8 11
0.5 to 1 million 15 20
100,000 to 500,000 81 90
Under 100,000 54 52





divis ions Numbe r divisions Number
Municipalities directly 




Provinces 22 divisions: 1 ,747
Autonomous regions^ 5 Counties 1,626







^The autonomous regions include the Tibetan Autonomous region now 
in preparation.
2An administrative division corresponding to a special administra 
tive region.
NUMBER OF DEPUTIES TO THE NATIONAL PEOPLE'S CONGRESS
(1959)
Total 1,226
Number of women deputies 150
Percentage of women deputies 12.2
Number of deputies from national minorities 179









s of end of 1958)
over 8,000 million tons 
over 80,000 million tons
about 100 million hectares 
580 million kw.
iThese reserves can be used as a basis for designing capital 
construction and investment.
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RAPID INCREASE OF INDUSTRIAL AND AGRICULTURAL
PRODUCTION
1 tern Unit 1949
1
1959
959 as a multiple 
of 1949
Combined gross 




yuan 46,610 220,800 5.3
Gross Output
value of industry do 14,020 147,000 11.7
Gross Output 
value of 
agriculture do 32,590 73,800 2.5
Steel thousand
tons 158 12,000 75.9
Coal do 32,430 335,000 10.3
Electric power million
kwh. 4,310 39,000 9.1
Metal-cutting 
machine tools number 1,582 60,000 37.9
Electric generators thousand
kw. - 1,800 -
Cotton yarn thousand
bales^ 1,800 8,200 4.5
Paper thousand
tons 228 2,000 8.8
Grains million 
catties 216,200 550,000 2.5
Cotton thousand
tan 8,890 46,200 5.2
Note: The first three items are calculated in terms of 1952 con­
stant prices for the year 1949 and in terms of 1957 con­
stant prices for 1959. The absolute figures for 1949 and 
1959 for these items are therefore not directly comparable 
and the figures in the last column, i.e. 5.3, 11.7 and 2.5 
are derived by multiplying the corresponding index numbers
iThe weight of one bale of cotton yarn is 181.44 kg. or 400 lb.
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Gross output value 
of ind.
Combined gross
output value of Total Of which: Gross output
ind. and agr. handicrafts value of agr,
(At 1952 prices)
19^9 46,610 14,020 3,240 32,590
1950 57,480 19,120 5,060 38,360
1951 68,320 26,350 6,140 41,970
1952 82,720 34,330 7,310 48,390
1953 94,610 44,700 9,120 49,910
1954 103,540 51,970 10,460 51,570
1955 110,410 54,870 10,120 55,540
1956 128,650 70,360 11,700 58,290
1957 138,740 78,390 13,370 60,350
(At 1957 prices)
1957 124,100 70,400 - 53,700
1958 184,100 117,000 - 67,100
19592 220,800 147,000 73,800
■The gross output value of agriculture covers agriculture, fores
animal husbandry, agricu1tural side-occupations and fishery (ex-
elusive of fishing by mechanical means) . Handicrafts consumed a
the rural source of production and preliminary processing of agr
cultural products are included in the gross output value of agri




COMBINED GROSS OUTPUT VALUE OF INDUSTRY AND AGRICULTURE
AGRICULTURE (ll)
Gross output value of industry Gross output value
Total Of which: handicrafts of agricu1ture
19A9 30.1 6.9 69.9
1950 33.3 8.9 66.7
1951 38.6 9.0 61.1*
1952 in.5 8.8 58.5
1953 1*7.2 9.6 52.8
1951* 50.2 10.1 1*9.8
1955 1*9.7 9.2 50.3
1956 54.7 9.1 1*5.3
1957 56.5 9.6 1*3.5
1958 63.6 - 36.1*1959’ 66.6 - 33.1*
■planned
COMBINED GROSS OUTPUT VALUE OF INDUSTRY AND 
AGRICULTURE (ill)
(index numbers, preceding year = lOO)
Gross output value of ind.
Combined gross 
output value of 
ind. and arg.




1950 123.3 136.4 156.4 117.7
1951 118.9 137.9 121 .3 109.4
1952 121.1 130.3 119.1 115.3
1953 lll*.l* 130.2 124.7 103.1
1951* 109.1* 116.3 114.7 103.3
1955 106.6 105.6 96.8 107.7
1956 116.5 128.2 115.6 104.9
1957 107.8 111.4 114.2 103.5
1958 148.0 166.2 - 125.0
1959’ 120.0 125.6 - 110.0
■Planned
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COMBINED GROSS OUTPUT VALUE OF INDUSTRY AND 
AGRICULTURE (IV)
(index numbers)
Gross output value 
of Ind.
Combined gross
output value of Total Of which; Gross output 
ind. and agr. handicrafts value of agr.
1952 (19^9=
100) 177.5 244.9 225.9 148.5
1957 (1952=
100) 167.7 228.4 182.8 124.7
1958 (19A9=
100) kko.k 929.4 231.4
1959 (19^9=




1950-1952 21.1 34.8 31.2 14.1
Average annual
1ncrease 
1953-1957 10.9 18.0 12.8 4.5
Average annual 
increase
1950-1958 17.9 28.1 9.8
Average annual 
increase
1950-1959* 18.1 27.9 9.8
• The f igures for 1959 are planned.
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INCREASE OF NATIONAL INCOME
-4 (percentage)
19^9=100 1952=100 Preceding year=100
1950 118.6 - 118.6
1951 138.8 - 117.0
1952 169.7 100.0 122.3
1953 193.A lU.o 114.0
195^ IQh.k 120.4 105.7
1955 217.8 128.3 106.5
1956 2A8.3 146.3 114.0
1957 259.7 153.0 104.6







and under- Credits and
Tota 1 Taxes takings i nsurance Other
1950 6,520 4,900 870 330 420
1951 12,960 8,110 3,050 570 1,230
1952 17,560 9,770 5,730 190 1,870
1953 21,760 11,970 7,670 490 1,630
1954 26,230 13,220 9,960 1,790 1,260
1955 27,200 12,750 11,190 2,360 900
1956 28,740 14,090 13,430 720 500
1957 31,020 15,490 14,420 700 410
1958 41,860 18,730 22,020 800 310











1950 75.1 13.A 5.0 6.5
1951 62.6 23.5 4.4 9.5
1952 55.6 32.6 1.1 10.7
1953 55.0 35.2 2.3 7.5
195A SO.k 38.0 6.8 4.8
1955 i»6.9 41.1 8.7 3.3
1956 A9.0 46.7 2.5 1.8
1957 A9.9 46.5 2.3 1.3















1950 6,810 1,740 750 2,830 1,310 180
1951 11,900 3,510 1 ,340 5,060 1,750 240
1952 16,790 7,630 2,280 4,370 1,730 780
1953 21,490 8,650 3,360 5,680 2,120 1 ,680
1954 24,630 12,360 3,460 5,810 2,160 840
1955 26,920 13,760 3,190 6,500 2,150 1 ,320
1956 30,580 15,910 4,600 6,120 2,660 1,290
1957 29,020 14,910 4,640 5,510 2,270 1 ,690
1958 40,960 26,270 4,350 5,000 2,270 3,070
Note: The years 1950-1957 do not include additional appropria­















1950 25.5 11.1 41.5 19.3 2.6
1951 29.5 11.3 42.5 14.7 2.0
1952 45.4 13.6 26.0 10.3 4.7
1953 40.2 15.7 26.4 9.9 7.8
1954 50.2 14.1 23.6 8.7 3.4
1955 51.1 11.9 24.1 8.0 4.9
1956 52.1 15.0 20.0 8.7 4.2
1957 51.4 16.0 19.0 7.8 5.8
1958 64.1 10.6 12.2 5.6 7.5
INDEX NUMBERS OF STATE REVENUES AND EXPENDITURES
Revenues Expenditures
1952 (1950=100) 269.4 246.6
1957 (1952=100) 176.6 172.9
1957 (1950=100) 475.8 426.4
1958 (1950=100) 642.2 601.7
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II. THE GREAT VICTORY OF THE SOCIALIST REVOLUTION AND THE
PEOPLE'S COMMUNE MOVEMENT
The founding of the People's Republic of China in 19^9 marked 
the basic end of the democratic revolution and the beginning of 
the socialist revolution in China. Early in the decade the Chinese 
people completed the historic task of the democratic revolution and 
won the great victory of the socialist revolution.
The land reform which was carried out in the early stages 
after the founding of the Republic was a revolutionary change of 
historic significance. As is known to everyone, the system of 
landownership in old China was extremely irrational. Landlords 
and rich peasants, who constituted less than 10 per cent of the 
rural population owned over 70 per cent of all the cultivated land. 
They ruthlessly exploited the peasants. On the other hand, the 
farm labourers, poor peasants and middle peasants, who accounted 
for over 90 per cent of the rural population, owned less than 30 
per cent of the cultivated land. They toiled the whole year round 
but could not earn enough for food or clothing. This was the root 
cause of the centuries-old poverty and backwardness of China.
The confiscation of the land of the landlord class for dis­
tribution to the landless or land-poor peasants and the transfor­
mation of the landownership system of feudal exploitation into a 
system of peasant landownership were the basic contents of China's 
new democratic revolution. Before liberation land reform had 
already been completed, in the main, in the revolutionary bases 
and liberated areas led by the Communist Party of China. Follow­
ing the founding of the People's Republic of China, the broad 
masses of the peasants were immediately organized to carry out a 
nation-wide, thorough, land reform movement. Within the brief 
time of three years this historic task was brought to a success­
ful end. By 1952 about 300 million landless or land-poor peasants 
received about 700 million mou of land free of cost and a great 
number of draught animals, farm implements, houses, etc. More­
over, these peasants no longer had to pay the exorbitant rent to 
the landlords, which had amounted to an annual total of 70,000 
million catties of grain. The feudal system of exploitation in 
China which had lasted for several thousands of years, was thor­
oughly eliminated.
By 1952, when the rehabilitation of the national economy and 
the land reform were successfully completed, the socialist state 
economy had already grown tremendously. But non-socialist econ­
omic elements still existed on a large scale in the national econ­
omy as a whole. In agriculture, individual small-scale farming
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still predominated. In industrial production and commerce the 
capitalist economy still accounted for a heavy percentage. Had 
these conditions not been changed drastically it would have been 
impossible to establish a socialist system in China quickly nor 
would it have been possible for the country to advance on the path 
of prosperity and strength.
To overcome the backwardness of China's national economy and 
speed up the socialist transformation and socialist construction, 
the Central Committee of the Communist Party of China formulated 
the well-timed general line for the period of transition from cap­
italism to socialism when the rehabilitation of the national econ­
omy was nearing completion. Under the brilliant guidance of the 
Party's general line the Chinese people, simultaneously with their 
planned, large-scale socialist construction, swiftly completed the 
socialist transformation of agriculture, handicrafts, and capital­
ist industry and commerce.
Following the land reform the Chinese peasants, led by the 
Communist Party, immediately set up mutual-aid organizations which 
contained rudiments of socialism. In 1952, kO per cent of the 
country's total peasant households belonged to mutual-aid teams, 
and in 195^ they increased to 58 per cent. Simultaneous with the 
swift growth of the mutuai-aid teams, the peasants started to or­
ganize semi-socialist agricultural producers' co-operatives char­
acterized by the pooling of land as shares and a single management. 
In 1952 there were only about 3,600 agricultural producers' co­
operatives, but since these co-operatives proved to have advantages 
over the mutual-aid teams they grew rapidly. By the first half of 
1955 their number increased to 670,000, embracing some 17 million 
peasant households. In July 1955 Chairman Mao Tse-tung delivered 
his well-known report The Question of Agricultural Co-operation. 
Based on this report the Central Committee of the Chinese Communist 
Party adopted the "Decisions on the Question of Agricultural Co­
operation" in October of the same year. Under the inspiration of 
these historically significant documents the peasant masses showed 
unprecedented socialist enthusiasm. As a result, a high tide of 
socialist co-operation on a magnificent scale appeared in the 
second half of 1955- By I956 the agricultural co-operation was 
in the main completed in China. By the end of 1956, 120 million 
peasant households, or 96 per cent of all the peasant households 
in China had joined co-operatives. More than 100 million of them, 
or 88 per cent, joined the advanced agricultural producer's co­
operatives. This showed that the socialist transformation of 
agriculture was basically completed throughout the length and 
breadth of China, a social change of profound historic signifi­
cance which paved the way for the rapid growth of China's produc­
tive forces in the countryside.
Under the impetus of the high.tide of agricultural co-opera­
tion the organization of individual handicraftsmen into co-opera­
tives was also completed in the main in 1956. By the end of 1956
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the number of handicraft co-operatives exceeded 100,000, embracing 
over 6,000,000 handicraftsmen, or 32 per cent of the total number 
of handicraftsmen in China. At the same time the socialist trans­
formation of the individual economy of the small merchants and ped­
dlers was also in the main completed in 1956 through co-operatives.
In dealing with the capitalist industry and commerce the state 
has carried out the policy of utilization, restriction and trans­
formation—to use the positive side of capitalist industry and com­
merce which is beneficial to the national welfare and the people's 
livelihood, while restricting its negative side which is not bene­
ficial to the national welfare and the people's livelihood. This 
was done mainly through two forms of state capitalism. Briefly 
speaking, the initial form of state capitalism was to supply pri­
vate capitalist industries with raw materials and to place orders 
with them for processing and manufacturing goods. As to private 
capitalist enterprises, they are allowed to serve as retail distri­
butors or commission agents for the state. The higher form of state 
capitalism was to place private capitalist enterprises under joint 
state-private management. The carrying out of these measures step 
by step transformed capitalist ownership of the means of production 
to socialist ownership by the whole people. In 1952, 56 per cent 
of the gross output value of capitalist industry was produced by 
enterprises under the initial form of state capitalism, i.e. pro­
cessing goods for the state and executing state orders. In 1952, 
only five per cent of China's gross output value of industry (ex­
clusive of handicrafts) came from the joint state-private indus­
trial enterprises. By 1955, 81.7 per cent of the gross output 
value of capitalist industry was produced by processing goods for 
the state and executing state orders, while the gross output value 
of joint state-private industrial enterprises rose to 16.1 per 
cent of the gross output value of industry (exclusive of handi­
crafts) as a whole.
State capitalist commerce did not make marked growth until 
after 195A. In the later half of 1953 the state started to intro­
duce planned purchase and distribution. As a result, many of the 
capitalist commercial enterprises became state authorized dealers 
of distributing agents. At the same time, since the sources of 
all principal commodities were in the hands of state commerce, the 
state capitalist commerce under various forms developed rapidly.
In I95A the state capitalist share of trade (including the author­
ized dealers and distributing agents) and co-operatives trade in 
the national total of retail sales was 5.^ per cent. In 1955 it 
rose to IA.6 per cent.
In the second half of 1955, 
cultural co-operation throughout 
formation of capitalist industry 
state. At the beginning of 1956
along with the high tide of agrl- 
the nation the socialist trans- 
and commerce also entered a new 
there was a nation-wide high tide
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for the conversion of capitalist enterprises into joint state- 
private enterprises by whole trades. Tens of thousands of capi­
talists beat gongs and sounded drums in the streets and decorated 
their shops with lanterns and festoons to welcome this high tide 
of transformation. By the end of 1956 some 70,000 private indus­
trial establishments came under joint state-private management.
The gross output value of these enterprises accounted for 99-6 per 
cent of the total produced by the former private establishments in 
industry. In commerce, 1,990,000 shops, large, medium-sized and 
small, came under joint state trading enterprises. These shops 
employed about 85 per cent of the total number of employees of the 
former private commercial enterprises. This showed that the so­
cialist transformation of capitalist industry and commerce was prac­
tically completed.
Following the successful completion of the socialist trans­
formation of agriculture, handicrafts, and capitalist industry and 
commerce, a fundamental change took place in the economic struc­
ture of Chinese society. The socialist sector of the economy was 
overwhelmingly predominant in the national economy as a whole.
The few figures below suffice to show this profound change. Com­
pared with 1952, the percentage increases in the national income 
by economic sector for 1956 were as follows: the state sector in­
creased from 19.1 per cent to 33.2 per cent; the co-operative sec­
tor increased from 1.5 per cent to 53.^ per cent; joint state- 
private sector jumped from 0.7 per cent to 7*3 per cent. The 
sector of individual ownership declined from 71.8 per cent to 7-1 
per cent and the capitalist sector decreased from 6.9 per cent to 
less than 0.1 per cent.
Immediately after the great victory of the socialist revolu­
tion on the economic front (i.e. the change of ownership of the 
means of production), in 1957 all the Chinese people, led by the 
Communist Party, carried out a militant rectification campaign 
and a struggle against bourgeois rightists, and won a signal vic­
tory of the socialist revolution on the political and ideological 
fronts. The victories on the economic, political and ideological 
fronts have further consolidated China's socialist political and 
economic systems and enhanced the working people's initiative and 
creativeness in building socialism, which in turn promoted the 
speedy development of the national economy.
In 1958 a big leap forward unparalleled in Chinese history 
took place in the development of China's national economy. In 
the course of the big leap forward in 1958, the Chinese people 
came up with a great creation in social organization—the people's 
commune, established in response to the demands of the broad mas­
ses of peasants throughout the country. Beginning in the summer 
of 1958, in a few months more than 7^0,000 agricultural co-opera­
tives were merged and reorganized into over 26,000 large-scale
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people's communes in which industry, agriculture, trade, education 
and military affairs were combined and government administration 
and commune management were merged. The communes embrace 120 mil­
lion peasant households, or over 99 per cent of the total peasant 
families of all the nationalities in China.
The emergence of the people's communes is not accidental.
They are a product of China's economic and political development 
and a result of the socialist rectification campaign of the Chinese 
Communist Party, a result of the general line for building social­
ism and the big leap in socialist construction in 1958. The form 
of organization of the people's communes is extremely significant 
in the social and economic development of China. The establishment 
of the people's communes gave a great impetus to the big leap in 
industry and agriculture, in 1958 grain output in China increased
130.000 million catties over the 1957 figure, more than double the 
total increase during the First Five-Year Plan period which amounted 
to 61,200 million catties. The cotton output in 1958 was increased 
9.2 million tan over the 1957 figure, or 1.^ times the total cotton 
increase of 6.73 million tan during the First Five-Year Plan period. 
The summer harvest in 1959 was the first one after the establishment 
of the people's communes. In spite of the serious natural calami­
ties during the spring and summer of that year the total yields of 
summer crops of wheat, coarse grains, and early rice were still big­
ger than the extraordinary bumper harvest of 1958. This was due to 
the fact that the people's communes, after the check-up and consol­
idation, have further enhanced the peasant's initiative.
In the course of the big leap forward of 1958 the people's 
communes, by employing indigenous methods as well as a combination 
of modern and indigenous methods, set up a number of small iron 
smelting mills, coal mines, power plants, cement works, fertilizer 
plants, workshops for producing and repairing farming implements 
and food processing plants. These small industries were further 
strengthened and improved after the check-up. By the first half of 
1959, the industrial units operated by the people's communes num­
bered more than 700,000 with a gross output value of 7,100 million 
yuan. This represented about 10 per cent of the gross output value 
of industry in the country in the corresponding period. Tremendous 
increases were made in the output of many kinds of products.
After the establishment of people's communes, there was a re­
markable development of construction in various fields and a growth 
of public welfare works. In 1958 the people's communes built more 
than 1,200 big and medium-sized reservoirs and countless small ones. 
They also organized huge labour forces to help with railway con­
struction and transport work, thus successfully fulfilling the tre­
mendous task of short-distance transport for farm products and iron 
and steel production. By the end of 1958 the rural areas had
3.400.000 nurseries and kindergartens, 150,000 homes of respect
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for the aged, approximately 60,000 cultural halls and stations,
500,000 clubs and more than l80,000 amateur dramatic groups.
The foregoing facts show that the people's communes are the 
best form of organization for accelerating the tempo of China's 
socialist construction, for transforming socialist collective own­
ership into socialist ownership by the whole people in the country 
side and for the transition from socialism to communism in the 
future.
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THOROUGH CARRYING OUT OF THE LAND REFORM
1. The changes in the number of mou owned by various classes prior
to and after the land reform movement: In old China the system
of landownership in the countryside was extremely irrational. 
Landlords and rich peasants, who constituted less than 10 per 
cent of the total rural population, possessed more than 70 per 
cent of the total arable land. Poor peasants, farm labourers 
and middle peasants who made up over 90 per cent of the popu­
lation, possessed less than 30 per cent of the total arable land 
After the land reform the poor peasants and middle peasants pos­
sessed more than 90 per cent of the total arable land, while the 
former landlords and rich peasants possessed about 8 per cent of 
the total arable land.
2. After the completion of the land reform over 300 million peas­
ants who owned little or no land received 700 million mou of 
arable land and other means of production free of charge. In 
addition, they no longer had to pay the exorbitant rent to the 








organizations Tota 1 Advanced Elementary




1950 11,313 0.219 0.032 0.187 11,313
1951 21,002 1.618 0.030 1.588 21,000
1952 45,^23 59 2 57 45,364
1953 ^5,912 275 2 273 45,637
195^ 70,775 2,297 12 2,285 68,478
1955 77,310 16,921 ko 16,881 60,389
1956 117,829 1 17,829 1 07,^22 10,407 -
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AGRICULTURAL CO-OPERATION (ll) 
Percentage of peasant
households in mutual- Agricultural producers' 
aid and co-operative co-operatives
organizations to total
no. of peasant house- Mutual -,
holds. Total Advanced E1ementa ry teams
1950 10.7 - - - 10.7
1951 19.2 - - - 19.2
1952 40.0 0.1 - 0.1 39.9
1953 39.5 0.2 - 0.2 39.3
195^ 60.3 2.0 - 2.0 58.3
1955 64.9 14.2 - 14.2 50.7
1956 96.3 96.3 87.8 8.5 -
HANDICRAFT CO-OPERATION
Number of persons engaged in:
(thousands) Percentage distribution
Co-operative Ind i v i dua1 Co-operative Individua1 
Total handicrafts handicrafts handicrafts handicrafts
1952 7,364 228 7,136 3.1 96.9
1953 7,789 301 7,488 3.9 96.1
1954 8,910 1,213 7,697 13.6 86.4
1955 8,202 2,206 5,996 26.9 73.1
1956 6,583 6,039 544 91.7 8.3
Notes: 1. In 1955 and 1956 the number of handicraftsmen decreased
because in the course of forming co-operatives some of 
the handicraftsmen in the cities were absorbed by the 
industrial enterprises, while in the countryside some 
of the handicraftsmen joined the agricultural producers' 
co-operatives.
The figures for co-op handicraftsmen in 1956 cover more 




RAPID GROWTH OF SOCIALIST INDUSTRY















SOCIALIST TRANSFORMATION OF CAPITALIST INDUSTRY
(percentage distribution of gross output 
value of industry, excluding handicrafts)
P rivately-owned CapitaliSt
Joint enterprises exe- i ndustry
State- state- cutinq orders (that part
capita1 - pr ivate and processing produced and
Socialist list enter- goods for the marketed by
i ndustry industry prises state itself)
1949 34.7 9.5 2.0 7.5 55.8
1950 45.3 17.8 2.9 14.9 36.9
1951 45.9 25.4 4.0 21.4 28.7
1952 56.0 26.9 5.0 21 .9 17.1
1953 57.5 28.5 5.7 22.8 14.0
1954 62.8 31.9 12.3 19.6 5.3
1955 67.7 29.3 16.1 13.2 3.0
1956 67.5 32.5 32.5
Notes : In 1956 the capitalist enterprises came under joint state-
private operation by whole trades. These enterprises ac­
tually were not very different from socialist enterprises 
except that the capitalists still drew a fixed rate of in­
terest.
In 1956 the gross output value of capitalist industry was 
less than 0.1 per cent of the gross output value of indus­
try. It was virtually impossible to show this decimal 
fraction on the above table.
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RAPID GROWTH OF SOCIALIST COMMERCE














SOCIALIST TRANSFORMATION OF PRIVATE COMMERCE 
(percentage distribution of retail sales)
Socialist State-capitalist and Private
commerce co-operative commerce commerce
1950 14.9 0.1 85.0
1951 24.4 0.1 75.5
1952 42.6 0.2 57.2
1953 49.7 0.4 49.9
1954 69.0 5.4 25.6
1955 67.6 14.6 17.8
1956 68.3 27.5 4.2
1957 65.7 31.6 2.7
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SOCIALIST TRANSFORMATION OF PRIVATE TRANSPORT ENTERPRISES
(percentage distribution of freight turnover)
State Joint state-private Private
en terprises enterprises enterprises
1949 88.5 _ 11.5
1950 95.3 - 4.7
1951 9^.7 - 5.3
1952 95.8 0.7 3.5
1953 95.8 1.3 2.9
1954 95.3 3.1 1.6
1955 94.8 4.6 0.6
1956 99.3 0.7 -
1957 99.7 0.3
Note: This table does not inc lude the freight turnover of wooden
junks, animal-drawn car ts, wheelbarrows and other vehicles
that are not mechanical ly operated.
PREDOMINANT POSITION OF THE SOCIALIST SECTOR IN
THE NATIONAL ECONOMY
(percentage distribution of national income)
Joint-state
State-owned Co-operative private Capitalist 1ndiVidua
economy economy economy economy economy
1952 • 19.1 1.5 0.7 6.9 71 .8
1953 23.9 2.5 0.9 7.9 64.8
I95A 26.8 4.8 2.1 5.3 61.0
1955 28.0 14.1 2.8 3.5 51.6
1956 32.2 53.4 7.3 - 7.1
1957 33.2 56.4 7.6 - 2.8
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THE GREAT VICTORY OF THE PEOPLE'S COMMUNES IN THE
COUNTRYSIDE (1958)
End of Ear 1y Mid Late
August September September September
No. of people's 
communes









to total no. 
of peasant 
households


















THE GREAT ACHIEVEMENTS OF THE PEOPLE'S
COMMUNES IN THE COUNTRYSIDE
1. Bumper harvests
The grain output in 1958 increased 130,000 million catties 
over 1957. The total increase of grain output during the First 
Five-Year Plan period was 61,200 million catties.
In 1958 the cotton output increased 9,200,000 tan over 
1957. The total increase of cotton output during the First 
Five-Year Plan period was 6,730,000 tan.
2. Establishment of industrial enterprises
By the end of June 1959 the people's communes had estab­
lished about 700,000 industrial production units. In the first 
half of 1959 the gross output value of industry of the people's 
communes reached 7,100 million yuan, representing about 10 per 
cent of the nation's gross output value of industry.
3. Expansion of welfare services
Number of welfare facilities existing as of end of 1958:
Community dining-rooms
Nurseries and kindergartens
Homes of respect for the aged










Socialist revolution and socialist construction in China are 
interrelated and accelerate each other. As the former scores rapid 
successes, the latter shows brilliant achievements.
The poverty and ignorance of old China left an extremely dif­
ficult but important task for the liberated Chinese people. They 
had to rapidly change the backwardness of China's national economy 
in order to make the country rich and strong and bring happiness 
to the people. China, a backward agricultural country, had to be 
gradually turned into a great socialist country with a highly de­
veloped modern industry, modern agriculture and modern science and 
culture. In the execution of this great task it was necessary, 
apart from making full use of the existing productive equipment and 
developing its potential, to carry out new large-scale capital con­
struction, set up new industrial branches, especially those of 
heavy industry, provide the various departments of the national 
economy with new equipment and technique and build strong socialist 
material and technological foundations.
After a short period of rehabilitation of the national economy 
following the founding of the People's Republic, large-scale planned 
economic construction began in 1953. In the nine years between 1950 
and 1958, state investments in capital construction in the economic 
and cultural departments totalled 89,500 million yuan, of which
7,800 million were for the period of rehabilitation, 55,000 million 
for the period of the First Five-Year Plan and 26,700 million for 
the year 1958. The average annual investment during the First Five- 
Year Plan period exceeded the total investment during the rehabili­
tation period, while the investment in the single year of 1958 was 
close to 50 per cent of the total investment for the First Five- 
Year Plan period.
The central task in China's transitional period is to carry 
out socialist industrialization, and the basic policy Tor socialist 
construction is to give priority to the development of heavy in­
dustry. Of the more than 86,000 million yuan the state invested in 
capital construction of which 43.8 per cent was for heavy industry. 
The balance was divided as follows: 8.6 per cent for agriculture,
forestry and water conservancy, 15«3 per cent for communications, 
transport, post, and tele-communications, 9 per cent for cultural, 
educational, and public health work and urban public utilities, 
and 16 per cent for other construction.
III. THE EXPANSION OF CAPITAL CONSTRUCTION
The state paid great attention to economic construction and
cultural development in the areas inhabited by the national
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minorities. In the nine years between 1950 and 1958, the state in­
vested 7,160 million yuan in capital construction in these areas, 
constituting 8 per cent of the total state investment in the same 
period.
The huge investment in capital construction provided a reliable 
material and technical guarantee for the high-speed development of 
China's national economy. In the nine years from 1950 to 1958, the 
new fixed assets in the whole country amounted to 71,900 million 
yuan, constituting 80.3 per cent of the total investment in capital 
construction during this period. Of this figure the new fixed 
assets in industry amounted to 3^,360 million yuan, constituting 
76 per cent of the total investment in industrial capital construc­
tion. Such new fixed assets in industry during the nine years were 
2.7 times the total fixed assets in industry that old China accumu­
lated over a period of 100 years.
Between 1950 and 1958 more than 50,000 factory and mining con­
struction projects were wholly or partially built and went into 
operation, of which over 1,000 projects were above-norm>, large and 
modern. Of the above-norm factory and mining construction projects 
completed and already in operation, 113 were constructed with Soviet 
assistance and more than 40 with the assistance of other fraternal 
countries—the German Democratic Republic, Czechoslavakia, Poland, 
Hungary, Rumania and Bulgaria. During the period of the First Five- 
Year Plan one large factory or mining construction project went into 
operation every three days on the average, and in 1958 nearly two 
new projects began to operate each day. The more important of the 
large, modern factory or mining enterprises completed and function­
ing in the last ten years are; the iron and steel works at Anshan 
and Panki, the special steel works in Tayeh, the heavy machine- 
building works in Shenyang, Fushun, Taiyuan and Wuhan, the electri­
cal machinery works, the boiler works, and the linen mill in Harbin, 
the steam plant in Chungking, and motor works in Changchun, the 
fertilizer plant and dye-making plant in Kirin Province, the ther­
mal power stations in Taiyuan, Kirin and Loyang, the hydro-electric 
power stations in Kuanting, Shihtsetan, and Ulapo, the Pingan col­
liery in Fuhsin and the Hsingantai colliery in Hokang, the paper 
mill in Kaimusze, the sugar mill in Paotow, etc. The Anshan Iron
'To facilitate management and control of major capital con­
struction projects, the state has, in the light of actual conditions 
in China, set an "investment norm" for every category of capital 
construction. Any construction project, whether it is new, rebuilt, 
or restored, is classified as "above-norm" or "below-norm" accord­
ing to whether its invested capital is above or below the "norm" 
figure. The norm of investment in capital construction for heavy 
industry ranges from 5 million to 10 million yuan and that for 
light industry from 3 million to 5 million yuan.
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and Steel works which is capable of producing more than 5 million 
tons of steel this year, has become one of the ten largest steel 
works in the world, i.e. with an annual production capacity of more 
than 3 mi 11 ion tons.
The large-scale industrial construction has brought about con­
spicuous increases in production capacity. In the period of the 
First Five-Year Plan alone, the figures for newly increased produc­
tion capacity of major industrial products (calculated according to 
the designed annual production capacity) were as follows: electric
power (installed capacity), 2,A69,000 kilowatts; coal mining,
63.760.000 tons; petroleum, 1,312,000 tons; synthetic coal, 522,000 
tons; steel rolling, 1,650,000 tons; lorries, 30,000; synthetic am­
monia, 137,000 tons; cement, 2,610,000 tons; machine-made paper,
250.000 tons; machine-processed sugar, 620,000 tons; spindles, 
2,010,000; and looms, 55,000. During the great leap forward in 
1958, the newly increased production capacity in a large number of 
industries exceeded the total increase during the First Five-Year 
Plan period.
Such a rapid increase in production capacity was Inconceivable 
in old China. It took 60 years prior to 19^9 to build up a produc­
tion capacity of only 1,000,000 tons of steel. The capacity for 
steel making achieved in the past decade in New China is more than 
eleven times that of old China. The power industry of old China 
had a history of 70 years, but by 19^9 it had a generating capacity 
of less than 1,900,000 kilowatts. The power-generating capacity 
achieved in the past ten years in New China is more than three times 
that of old China. The textile industry increased relatively faster 
in old China, but in the 60 years from I89O to 19^9, only 5»000,000 
spindles were set up, while in New China, 3,107,000 spindles were 
added in the nine years from 1950 to 1958—62 per cent of the num­
ber set up in 60 years in the old days. Thus, it can be seen what 
a great leap the socialist system has brought to China's social 
productive forces.
Large-scale industrial construction has begun to change the 
backward industry of oid China. Not only have existing industries 
been considerably strengthened, many hitherto non-existant indus­
tries were built capable of producing modern metallurgical equip­
ment, mining equipment, power-generating equipment, aircraft, motor 
vehicles, tractors, modern machinery, high-grade alloy steel met­
allurgy, important non-ferrous metals, new chemicals, etc.
Large-scale industrial construction has also begun to change 
the extremely uneven geographical distribution of old China's in­
dustries. In those days, industry was mainly concentrated in a 
few coastal areas, while in the vast hinterland there was practi­
cally no modern industry to speak of. Now things are different.
In vast remote border regions and the far interior like Inner
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Mongolia, Shensi, Kansu, Sinkiang, Szechuan, Yunnan, etc., a series 
of modern factories and mines have been built or are being built.
In many old cities and desolate wildernesses long rows of factories 
and chimneys have appeared. In the deserts and isolated mountains, 
where human beings rarely came in former days, oil wells and mines 
have been opened. In 19^9 the gross output value of industry of 
the interior regions was less than a quarter of the gross output 
value of the country's industry; in 1958 it constituted more than 
one-third.
Geological prospecting has achieved brilliant successes over 
the last ten years. In the nine years from 1950 to 1958 drilling 
work in the whole country exceeded 22,000,000 metres—130 times 
the total (about 170,000 metres) done in nearly half a century be­
fore liberation. By the end of 1958, the estimates of the newly 
proved reserves throughout the country included more than 80,000 
million tons of coal, more than 8,000 million tons of iron ore and 
considerable quantities of non-ferrous metals, petroleum and other 
minerals. During 1958, a nation-wide mass campaign to search for 
and report on mineral deposits greatly facilitated geological pro­
specting work. In a number of areas which had been considered 
lacking in minerals, large quantities of valuable mineral deposits 
were discovered. The results of geological prospecting and gen­
eral surveys undertaken by the state and the people on an extensive 
scale have proved that China is a country with extremely rich min­
eral resources.
The achievements in the development of agriculture, forestry 
and water conservancy over the last ten years were also unparal­
leled in history. To protect agricultural production against the 
most serious floods and drought, the state, after the founding of 
the People's Republic, took up water conservancy construction as 
a vital task in organizing agricultural production. In the seven 
years between 1952 and 1958 alone, the state spent 4,900 million 
yuan on water conservancy construction. Of this sum, 1,960 mil­
lion yuan were spent in 1958, 105 times the largest expenditure 
for water conservancy incurred in any one year by the reactionary 
Kuomintang government. Many large reservoirs and dams have been 
built on principal waterways where floods had frequently occurred, 
such as the large reservoirs at Meishan, Futseling, Hsianghung- 
tien and Motsetan in Anhwei Province; the reservoirs at Tahofang 
in LianoIng Province; the reservoirs at Nanwan, Poshan, Paisha and 
Panchiao in Honan Province; the reservoirs at Touho in Hopei Pro­
vince; the reservoirs at Kuanting, the Ming Tombs and Miyun in 
Peking; and the reservoirs at Taihangti and Tongpinghu in Shantung 
Province. In addition, over a dozen large sluice gates were built 
such as the Sanho dam, the diversion gates and flood regulating 
gates of the Chingkiang flood diversion project, the Tuchistai di­
version gates, the Tuliuchien River diversion gates, etc. The water 
conservancy project at the Sanmen Gorge which is the key project
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in the gigantic engineering undertaking for the permanent control 
of the Yellow River, began its work in April 1957, and this year 
it started to check floods. These large water conservancy works 
play a very important role in preventing floods, storing water. 
Irrigation and power generation. They effectively help develop in­
dustrial and agricultural production.
In the past ten years, most of the river embankments have been 
repaired or reinforced. Permanent control has been virtually put 
on the rivers which used to cause frequent floods, such as the Huai, 
the Yi, the Shu, the Yungting, the Taching, the Liso, etc. The 
state also makes plans for the whole basins of the Uangtse and the 
Hai Rivers, the Grand Canal and other large and medium-sized rivers. 
Extensive surveys and investigations of waterways have been conduct­
ed and rich and valuable geological and hydrological data were ob­
tained to facilitate the planned development of water conservancy 
work and permanent control of floods. Simultaneously as the state 
carried out large-scale water conservancy construction, the broad 
masses of peasants have undertaken a large number of small-scale 
irrigation projects on a more extensive scale than they had ever 
done before. In the nine years between 1950 and 1958 the total of 
over 70,000 million cubic metres of earthwork and masonry were com­
pleted for water conservancy in the whole country. This was equal 
to the work of excavating AOO Panama Canals or 960 Suez Canals.
If such earthwork and masonry could be connected in one line in one 
cubic metre volume, it would be 1,770 times as long as the equator.
In communications, transport, post and tele-communications, 
the achievements in the past ten years were also impressive. By 
the end of 1958 there were 31,193 kilometres of railway lines in 
operation in China, an increase of 42 per cent over 1949. In the 
nine years between 1950 and 1958, over 16,500 kilometres of trunk 
lines, double track lines, branch lines, and special lines for cer­
tain establishments were built or rebuilt. Of this figure, 3,564 
kilometres of tracks were laid in 1958 alone, double the trackage 
laid in 1957. The principal lines are: the 505-kilometre Chengtu-
Chungking Railway, a dream of the people of Szechuan in forty years 
before liberation; the 669-kilometre Paochi-Chengtu Railway, a dif­
ficult engineering feat calling for numerous tunnels through high 
mountains; the Yingtan-Amoy Railway which crosses the mountainous 
areas of Kaiangsi and Fukien; the Tienshui-Lanchow and Paotow- 
Lanchow Railways over the vast Northwest; the Chining-Erlien Rail­
way stretching to the People's Republic of Mongolia and the Soviet 
Union; and the Laipin-Munankuan Railway to the border of the Demo­
cratic Republic of Vietnam. Over 1,000 kilometres of tracks have 
been laid on the Lanchow-Sinkiang Railway which cuts across the 
Northwest border region, climbs over the Wushao Range 3,000 metres, 
above sea level, and passes vast swamps and alkaline lands. Work 
has begun on the Szechuan-Kweichow, Neikiang-Kunming, Hunan- 
Kweichow and Yunnan-Kwei how Railways which traverse the great
Southwest. Side by side with the building of new lines, the tech­
nical equipment of the existing lines has been supplemented or 
overhauled. Many double-tracks have been laid and traffic, capac­
ity expanded. The Yangtse River Bridge at Wuhan, a gigantic en­
gineering project, connecting the Peking-Hankow and Canton-Hankow 
Railways was completed and open to traffic in October 1957, two 
years ahead of schedule. Thenceforth, the "natural barrier" between 
the north and south was bridged.
Likewise, the construction of highways has been unprecedented. 
By the end of 1958* ^00,000 kilometeres of highways in the country 
were in use, an increase of five times over 19^9. Worthy of special 
mention is the building of the Sikang-Tibet, Chinghai-Tibet and 
Sinkiang-Tibet Highways successively opened to traffic some time 
ago. The extremely difficult and hazardous engineering work done
3.000 metres above sea level would have been an unusual feat any­
where in the world. These highways have brought the Tibetan people 
closer to the other fraternal nationalities in the country and es­
tablished closer contact with other regions, thereby increasing 
economic and cultural contacts. Between the rural districts and 
medium-sized and small cities many lower grade roads have been 
built. In 1958, 97 per cent of the county towns could be reached 
by motor vehicle.
Many inland rivers were dredged, new canals were built and new 
waterways were opened for navigation in the last ten years. The 
Grand Canal connects five large waterways, the Hai, the Yellow, the 
Huai, the Yangtse and the Chientang, but it has been silted up in 
many places for over 100 years. Dredging and reconstruction work 
began in Shantung and Kiangsu in 1958 and will continue section by 
section.
With the rapid progress of economic construction, the state 
has built a large number of houses for workers and other employees 
and done much in construction for social amenities and culture.
New cities have risen in different parts of the country and old 
cities have changed their shabby appearance. In the nine years 
between 1950 and 1958 more than Al0,000,000 square metres of floor 
space were added to the urban dwellings throughout the country.
In not a few cities the new buildings have greatly increased over 
the total of old buildings. Urban public utilities have expanded 
rapidly. In nine years the length of pipes for running water in­
creased by over 8,100 kilometres, the drainage system was expanded 
by over 4,000 kilometres and city roads were extended by over 
7,600 kilometres.
In the nine years between 1950 and 1958, new school buildings 
for higher educational institutes increased their floor space by
11.720.000 square metres as a result of state investments in capi­
tal construction. This additional building space is 3.5 times as
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much as all the floor space for higher educational institutes in 
old China. New buildings for middle schools and normal middle 
schools increased by 17,720,000 square metres, 3 times as much as 
all buildings for such schools that existed in old China.
With the speedy progress of socialist construction, the per­
sonnel engaged in building work, prospecting, and designing has 
increased as never before. By the end of 1958, the number of work­
ers and other employees in building construction reached 5,336,000, 
amounting to 5.4 times the number of 1952; the number of workers 
and other employees in administratively independent prospecting and 
designing organizations increased 7 times in comparison with the 
end of 1952. The number of geological prospecting personnel ex­
ceeded 420,000 by the end of 1958, 14 times the 1952 figure and 530 
times the geological personnel before liberation. As the ranks of 
the workers and other employees in the building industry swelled 
continuously, their technological equipment improved and increased 
and their labour productivity rose conspicuously. In 1958 the fixed 
assets for equipment per building worker increased 2.7 times com­
pared with 1952 and the building workers' labour productivity in­
creased 59 per cent over 1952. The technical level of prospecting, 
designing and construction has improved greatly. Since 1958 China 
has been able to make her own designs for the larger and techni­
cally more complicated industrial establishments such as an inte­
grated iron and steel works with an annual production capacity of
3.600.000 tons of steel; a colliery capable of producing 3,000,000 
tons of coal a year; a hydro-electric power station with a capacity 
of 1,000,000 kilowatts; a thermal power station with a capacity of
650.000 kilowatts; and a paper mill producing 300 tons daily. In 
1958 a much greater number of inventions and innovations in design­
ing and building were introduced by the workers and other employees 
who had thrown off all the shackles of their old way of thinking 
and broken away from set traditions and hard and fast rules. In 
that year, by introducing and popularizing more efficient building 
methods aimed at achieving greater, quicker, better and more eco­
nomical results, many important projects went into operation, ahead 
of schedule, saving large sums of money. For example, the blast 
furnace in the Wuhan Iron and Steel Works with a daily output of
2.000 tons of pig iron, scheduled to be built in two years, was 
completed and went into operation in 14 months as a result of quick 
working methods. The increase in the number of personnel in capi­
tal construction and the improvement of their working efficiency 
and technology have created favourable conditions for the speedy 
development of socialist construction.
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93 1 ,220 317
193 2,350 613
Note: Data Include both the investment within the state plan and
that outside the state plan.
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Tota 1 6,630 - - -
1950 1 ,040 - 100 -
1951 1,880 180 180 -
1952 3,710 198 356 100
First Five-Year
Plan Period
Total 49,270 - - -
1953 6,510 175 625 175
1954 7,500 115 720 202
1955 8,630 115 829 233
1956 13,990 162 1,340 377
1957 12,640 90 1,210 341
Second Five-Year
Plan Period
1958 21,440 170 2,060 578
1959 (planned) 24,800 116 2,380 668
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INVESTMENT IN THE DEPARTMENTS OF THE NATIONAL








ing for Of which:
Build- natural water con
Total Industry ing resources Total servancy
86,060 44,020 2,510 1,970 7,420 4,920




Tota 1 55,000 25,030 2,150 1,430 4,190 2,550
1953 8,000 2,840 360 190 770 480
1954 9,070 3,830 360 290 420 220
1955 9,300 4,300 320 250 620 410
1956 14,800 6,820 650 400 1,190 710




1958 26,700 17,300 270 470 2,630 1,960
k5
INVESTMENT IN THE DEPARTMENTS OF THE NATIONAL 
ECONOMY AND CULTURE (l) (cont'd)
T ransport, 













Total railways T rade research fare i t ies bureau Other







760 510 120 280 60 170 20 500
Total 9,010 5,920 2,140 3,810 650 1,440 970 4,180
1953 1,070 650 270 620 150 250 280 1,200
1954 1,500 950 390 680 150 240 280 1,000
1955 1,760 1,220 350 590 no 220 140 640







2,070 1,340 340 920 130 380 180 590
1958 3,^00 2,030 570 600 110 580 190 580
INVESTMENT IN THE DEPARTMENTS OF THE NATIONAL




conservancy and Transport, post 
meteorology and teie-
Prospect- communications
ing for Of which:
Build- natural water con- Of which:
1ndustry ing resources Total servancy Total rai1 way
TOTAL 51.1 2.9 2.3 8.6 5.7 15.3 9.8






Total A5.5 3.9 2.6 7.6 4.6 16.4 10.8
1953 35.4 4.5 2.4 9.7 6.0 13.4 8.1
195A 42.3 3.9 3.2 4.6 2.5 16.5 10.4
1955 46.2 3.5 2.7 6.7 4.4 19.0 13.2
1956 46.1 4.4 2.7 8.0 4.8 17.7 11.9






1958 64.8 1.0 1.7 9.9 7.3 12.7 7.6
Note: The classifications in this table are functional and not
administrative. On an administrative basis, the percent­
age distribution of total investment actually completed 
during the First Five-Year Plan would be as follows: in­
dustry (including building and geological prospection) 56 
per cent; agriculture, forestry and water conservancy 8.2 




education & Public Urban
INVESTMENT IN THE DEPARTMENTS OF THE NATIONAL
ECONOMY AND CULTURE (II) (cont'd)
(percentage distribution)
scientific health & PubIic Govt.
T rade research welfare uti1ities bureau Other
TOTAL 3.3 5.5 1 .0 2.5 1.4 6.1




Total 3.9 6.9 1.2 2.6 1.8 7.6
1953 3.4 7.8 1.9 3.1 3.4 15.0
1954 4.3 7.5 1.7 2.6 2.3 11.1
1955 3.7 6.3 1.1 2.4 1.5 6.9
1956 5.1 6.7 0.7 2.4 1.1 5.1
1957
Second Five-
2.7 6.7 0.9 2.8 1.3 4.2
Year
Plan Period
1958 2.1 2.3 0.4 2.2 0.7 2.2
A8
INVESTMENT IN HEAVY AND LIGHT INDUSTRY (I) 
(absolute figures and percentage distribution)
Absolute figures Percentage
(mill ion yuan) distribut ion
Ratio of
Of which: Of which: 1ight to
1ndustry 1ndustry heavy
total Light Heavy total Light Heavy Industry
TOTAL A4.020 6,330 37,690 100 14.4 85.6 1:6.0




Total 25,030 3,740 21,290 100 15.0 85.0 1:5.7
1953 2,8k0 500 2,340 100 17.6 82.4 1:4.7
195^ 3,830 670 3,160 100 17.6 82.4 1:4.7
1955 4,300 530 3,770 100 12.3 87.7 1:7.1
1956 6,820 940 5,880 100 13.8 86.2 1:6.2




1958 17,300 2,180 15,120 100 12.6 87.4 1:6.9
Note: In the First Five-Year Plan period, investments within the
state plan in light industry constituted 12..6 per cent and
those in heavy industry 87.4 per cent.
INVESTMENT IN HEAVY AND LIGHT INDUSTRY (N)
(index numbers)
Preceding year-100 1952=100
Light Heavy Light Heavy
1ndustry 1ndustry 1ndustry 1ndustry
1953 123 182 123 182
195^ 135 136 166 246
1955 78 119 130 293
1956 179 156 233 458
1957 117 104 273 478
1958 197 246 538 1,180
^9




















1953 390 A.9 121.2 121.2
195^ 570 6.2 1A3.3 173.6
1955 660 7.1 116.8 202.8
1956 1,160 7.8 175.5 355.8
1957 1,150 8.3 99.1 352.8
Second Five-Year 
Plan Period
1958 2,670 10.1 232.k 819.9
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NEW FIXED ASSETS (l)
(absolute figures and percentage distribution)
Absolute figures Percentage
(million yuan) distribution










TOTAL 69,100 51,170 17,930 100 74 26




Total 46,030 32,060 13,970 100 70 30
1953 6,560 3,750 2,810 100 57 43
195^ 7,370 4,610 2,760 100 63 37
1955 8,020 5,780 2,240 100 72 28
1956 11,160 8,240 2,920 100 74 26




1958 19,960 17,160 2,800 100 86 14
Notes: 1. Productive investment in fixed assets include: factory
buildings, machinery and equipment used for production 
purposes, railways, highways, harbours, wharves and 
other transport facilities, warehouses for commercial 
and banking undertakings, etc. Non-productive invest­
ment in fixed assets include expenditures for the 
people's material and cultural life such as housing, 
school buildings, hospitals, nurseries, cinemas and 
theatres, clubs, dining-halls, and offices for govern­
ment and people's organizations.
New fixed assets within the state plan added during 
the First Five-Year Plan period amounted to ^1,100 
million yuan. The balance was outside the state plan.
2.
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1953 192 243 192 243
1954 123 98 236 237
1955 125 81 296 193
1956 143 131 422 252
1957 117 111 495 280









new fixed in- 
dustrial assets 
to total new
assets total 1dustrial assets fixed assets




Tota 1 5,900 1,930 32.7
1950 1 ,010 300 29.7
1951 1,780 500 28.1
1952 3,110 1,130 36.3
First Five-Year
Plan Period
Tota 1 46,030 20,060 43.6
1953 6,560 2,340 35.7
1954 7,370 2,280 38.3
1955 8,020 3,530 44.0
1956 11,160 4,900 43.9
1957 12,920 6,470 50.1
Second Five-Year
Plan Period
1958 19,960 12,370 62.0
Note: The classification in this 
istrative basis, new fixed 
First Five-Year plan period
table are functional. An admin- 
industrial assets during the 
total 21,400 million yuan.
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NUMBER OF MAJOR FACTORY AND MINING PROJECTS 
COMPLETED OR UNDER CONSTRUCTION 
(1953-1958)
Of which:
No. of projects no. of projects
completed A3 or wholly or partially
under construction in operation
TOTAL 2,056 1,037
Of which:
Coal industry 376 179
Electric power
i ndustry 268 15^
Petroleum industry 28 17
Ferrous metals
i ndustry 117 68
Chemical industry 116 5^
Bui Iding materials
i ndustry 103 37
Metal processing
i ndustry k8S 215
Textile industry 120 Ih
Paper industry 21
Food industry 103 A9
Note: A project on which construction continues for severe 1
and which goes into operation by stages is cou nted on
































































































LENGTH OF RAILWAY TRACKS LAID


















TOTAL 12,090 7,513 1,749 1,833 995 4,451
Period of
Rehabi1itat ion of 
National Economy
Total 3,062 1,320 1,170 572 593
1950 808 97 427 - 284 172
1951 1 ,021 743 138 - 140 185
1952 1,233 480 605 - 148 236
First Five-Year
Plan Period
Total 6,652 4,861 474 894 423 2,670
1953 706 587 - 14 105 4941954 1,132 831 - 49 252 283
1955 1,406 1,222 39 87 58 458
1956 2,242 1,747 285 206 4 866
1957 1,166 474 150 538 4 569
Second Five-Year
Plan Period
1958 2,376 1,332 105 939 - 1,188
Note: In addition to the above figures, 4400 kilometres of narrow-





Name of rai1 way



























Paotwo (Inner Mongolia) 
Lanchow (Kansu)
991 August 1958
Nanping-Foochow (Fukien) 167 December 1958
Tuyun-Kweiyang (Kweichow) U6 December 1958
The Greater Khingan
Mountains Forest Railway








































Yungtingho No. 1 Bridge
Hopei 111

















Yungtingho No. 8 Bridge
Hopei 526
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Note: Figures for 1956 and after Include lower grade highways.
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PRINCIPAL TRUNK HIGHWAYS COMPLETED
Length Year
Name of highway (kilometres) Completed
New highways
Golmo-Sorhol (Chinghai) 544 1952
Yangchieh-Yinmin (Yunnan) 243 1953
Taotangho-Yushu (Chinghai
Sikang-Tibet (from Chinchlkuan in
723 1953
Yaan, Szechuan to Lhasa, Tibet) 
Chinghai-Tibet (from Sining,





Taliyuan-Menghai (Yunnan) 675 1954
Chengtu-Ahpa (Szechuan) 506 1954
Yangpachan-Shigatze (Tibet) 247 1954
Shigatze-Pharhi (Tibet) 253 1954
Tunhuang (Kansu)-Golmo (Chinghai) 588 1954
Nata-Paso (Hainan Island, Kwangtung) 
Hsinyi-Loting section of Canton-
126 1954
Ha i an Line (Kwangtung) 124 1954
Pengkow-Chuehwei (Fukien) 274 1955
Menghai-Lantsang (Yunnan) 119 1955
Ka iping-Chuangho (Lianoning) 150 1955
Foochow (Fukien)-Wenchow (Chekiang) 446 1956
Haipachuang-Mengting (Yunnan) 574 1956
Yanglin-Huitse (Yunnan) 280 1956
Tungyuanpao-Chuangho (Liaoning) 198 1956
Eh-odot-Mangyai (Chinghai) 371 1956
Lenghu-Chalengkou (Chinghai) 130 1956
Odo-Sha1iangtse (Chinghai) 150 1956
Moho-Huangkualiang (Chinghai) 757 1956
Tseli-Tajung (Hunan) 111 1956
Mae Tag-Khoshtologai (Sinkiang) 288 1956
Charklik-Cherchen (Sinkiang) 353 1956






















Shangyao (Kiangsi)-Foochow (Fukien) 488 1952
Kiangshan (Chekiang)-Chienou (Fukien) 280 .1954
Nanping-Pengkow (Fukien) 266 1955
Urumchi-Korla-Kashgar (Sinkiang) 1,513 1958
NEW SCHOOL BUILDINGS 
















Total 4,64o 1,730 510 1,930 470
1950 540 190 90 150 no
1951 1,280 520 120 510 130
1952 2,820 1 ,020 300 1,270 230
First Five-Year
Plan Period
Total 22,900 8,340 1,410 10,510 2,640
1953 4,220 1,510 480 2,010 220
1954 4,500 1,530 210 2,300 460
1955 3,710 1,330 150 1,460 770
1956 5,040 2,050 300. 2,200 490
1957 5,430 1,920 270 2,540 700
Second Five-Year
Plan Period
1958 6,050 1,650 150 3,210 1,040
Note: Data exclude newly added floor space for technical middle
schools.
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CONSTRUCTION OF URBAN PUBLIC UTILITIES
19^9 1952 1957 1958
Running Water:
Length of pipes 
(kilometres) 6,480 8,099 12,570 14,617
Volume of water supplied
for the year (million 
cubic metres) - 460 950 1,260
Of which: for household
use (mill ion cubic 
metres) - 250 550 640
Motor buses:
Number of buses 1,264 2,220 4,445 • 5,830
Number of passengers 
carried (million rides) - 450 1,930 2,220
Trams:
Number of cars 866 1,049 1,224 1,245
Number of passengers 
carried (million rides) - 550 940 890
Trolley buses:
Number of buses 166 244 493 688
Number of passengers 
carried (million rides) - 110 320 390
Length of roads paved 
(kilometres) 11,084 12,223 17,730 18,698
Length of drainage pipes 
(kilometres) 6,568 7,070 10,122 11,074
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IV. HIGH RATE OF GROWTH OF INDUSTRIAL OUTPUT
Industrialization was a long-cherished dream of the Chinese 
people. This dream started to become a reality after the founding 
of the Chinese People's Republic. In the short period of ten years 
the foundation has already been laid for China's socialist indus­
trial ization.
Industry in old China was extremely backward, particularly in 
respect to the foundation of heavy industry. The output value of 
modern industry before the anti-Japanese war accounted for only 
about 10 per cent of the combined gross output value of industry 
and agriculture. Of the industrial output, the proportion devoted 
to light industry producing consumer goods amounted to over 70 per 
cent, while heavy industry manufacturing the means of production 
constituted less than 30 per cent. Nevertheless, even this small 
heavy industry was very incomplete. Its various departments, mostly 
mining and production of raw materials, were not co-ordinated with 
each other. The machine-building industry was deplorable. The 
main work was repairing and assembling. The meagre scope of old 
China's industry and its low technical level were known to the 
whole world. This situation was a large factor in China's weakness 
as a state, the poverty of her people and her infinite suffering 
from imperialist aggression and oppression in the last century.
After the founding of the People's Republic of China, the 
state quickly restored the industry that had been seriously dam­
aged in the long years of war and launched a large-scale programme 
for industrial construction with concentration on heavy industry.
In this, China achieved tremendous successes and succeeded in lay­
ing the foundation for socialist industrialization.
The Chinese people completed the rehabilitation of the national 
economy in three years. By 1952, the output of the major indus­
trial products had regained or surpassed the highest pre-liberation 
levels. The magnificent First Five-Year Plan for the Development 
of the National Economy was launched in 1953. One of its fundamen­
tal tasks was to lay a preliminary foundation for the socialist 
industrialization of the country. This task was victoriously com­
pleted in 1957. The year 1958 witnessed an unprecedented great 
leap forward of the national economy. China's industrial produc­
tion and construction developed at an unexampled speed, pushing 
China a big step forward towards industrialization. This unusually 
rapid rate of growth was brought about under the guidance of the 
Party's general line for building socialism and the policy of "walk­
ing on two legs"—the policy of simultaneous development of industry 
and agriculture on the basis of giving priority to heavy industry, 
simultaneous development of heavy and light industry with priority
ek
to heavy industry, simultaneous development of industries run by 
central and local authority, simultaneous development of large 
industrial enterprises, medium enterprises and small ones, simul­
taneous development of modern and indigenous methods of production 
and the policy of combining centralized leadership with full-scale 
mass movements.
The gross industrial output value In 1958 amounted to 117,000 
million yuan, 66 per cent higher than in 1957 and 9.3 times that 
of 19^9, an average annual growth rate of 28.1 per cent.
The quick expansion of industrial production resulted in a 
noticeable change in the position of industry in the entire national 
economy. The proportion of the gross output of industry to the com­
bined gross output value of industry and agriculture was 30.1 per 
cent in 19^9. It rose to 41.5 per cent in 1952 and 63.6 per cent 
in 1958. If reckoned in net output value, industrial production in 
1958 accounted for 44 per cent of the combined net output value of 
industry and agriculture.
In industrial production, the output of the means of produc­
tion showed a particularly fast increase. The output value of the 
means of production reached 67,000 million yuan in 1958. This was 
103 per cent higher than in 1957 and nearly 21 times the 1949 fig­
ure; an average annual rate of increase of 40 per cent. As a re­
sult of its more rapid growth, the proportion of the means of 
production in the gross output value of industry rose from 26.6 
per cent in 1949 to 35.6 per cent in 1952 and 57.3 per cent in
1958.
While priority was given to the development of heavy industry, 
light industry also grew quickly in the past ten years. The out­
put value of consumer goods totaled 50,000 million yuan in 1958,
34 per cent higher than in 1957 and 5.3 times that of 1949. The 
average annual rate of increase was 20.2 per cent.
Comparing the output of the major industrial products in 1958 
with that of 1949, steel (not including steel produced by indige­
nous methods) increased 50.6 times, pig iron (not including iron 
produced by indigenous methods) 37.8 times, coal 8.3 times, elec­
tric power 6.4 times, crude petroleum 18.7 times, metal-cutting 
machine tools 31.6 times, sulphuric acid 18.5 times, soda-ash 7.3 
times, caustic soda 18 times, chemical fertilizers (not including 
ammonium nitrate) 30 times, cotton yarn 3.4 times, cotton cloth 3 
times, paper 7.1 times, sugar 4.5 times, and salt 3.5 times. The 
targets for such major industrial products as coal, timber, and 
salt which were originally set for 1962 in the Second Five-Year 
Plan will be nearly fulfilled, fulfilled, or overfulfilled by the 
end of 1959. The target for gross industrial output value can 
also be overfulfilled.
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The state has paid great attention to developing industry in 
the areas inhabited by the national minorities with good results. 
The gross industrial output value in the national minority areas 
throughout the country in 1958 reached 5,350 million yuan, 84 per 
cent higher than in 1957 and 10 times the 1949 figure. The situa­
tion whereby no modern industry existed in the national minority 
areas has begun to change.
What has been achieved in New China in the past ten years has 
far surpassed the level attained in 100 years in old China. In 
half a century, from the end of the 19th century when old China 
first began to set up a modern metallurgical industry, to 1949, the 
annual output of steel reached only 158,000 tons. Even the peak 
annual output was only 923,000 tons. In the ten years from 1949 
to 1959, New China has increased her steel output from 158,000 tons 
to 12 million tons.* In the more than fifty years from the end of 
the I9th century when the first mechanized colliery was built, to 
1949, old China's annual output of coal reached only 32,430,000 
tons, with a peak annual output of no more than 61,880,000 tons.
In the ten years from 1949 to 1959, New China increased her coal 
output from 32,430,000 tons to 335 million tons.* In the 67 years 
from 1882 when the first power plant was built in Shanghai by for­
eign merchants, to 1949, the electric power generated annually in 
old China reached only 4,310 million kwh. The peak annual output 
was only 5,960 million kwh. But in one decade New China increased 
her output of electric power from 4,310 million kwh. to 39,000 
million kwh.* In the 100 years from I85O, when foreign merchants 
began to set up a machine repair industry in China, to 1949, old 
China's annual output of machine tools reached only 1,582 units, 
with the peak annual output not exceeding 5,390 units. In the 
past ten years. New China Increased her output of machine tools 
from 1,582 units to 60,000 units.* These figures clearly show how 
the socialist system has promoted the very rapid growth of China's 
social productive forces and what immeasurable strength an emanci­
pated people have.
China's high rate of industrial growth has never been and can 
never be attained under the capitalist system. Comparing I958 with 
1949, Ch ina's industrial production increased 9.3 times. In the 
corresponding period, industrial production increased only 39 per 
cent in the United States and 29.5 per cent in Britain. In a few 
years, China covered the distance that had taken the capitalist 
countries several dozen years to travel. Take steel as an example. 
In Britain, the annual output of steel reached 1,310,000 tons as 
early as I88O. But it did not reach 7,970,000 tons until 1914.
The United States' steel output was 1,270,000 tons in I88O. It was 
increased to 7,270,000 tons by 1897. China's steel output in 1952
’'Planned figure.
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was 1,350,000 tons. It was increased to 8,000,000 tons (not in­
cluding steel produced by indigenous methods) by 1958. This means 
that in steel production, it took Britain 3^ years and the United 
States 17 years to achieve what China accomplished in 6 years. 
Britain's coal output was 65*700,000 tons in 185^. But it did not 
grow to 270 million tons until 1907. The coal output of the United 
States already reached 6^,800,000 tons by l880. But it did not 
grow to 270 million tons until 1902. China's coal output increased 
from 66,^90,000 tons in 1952 to 270 million tons in 1958. This 
means that what took Britain 53 years and the United States 22 
years to do, China did in 6 years. Britain's coal production twice 
approached 300 million tons early in the 20th century. But in the 
last 20 years and more, it has been steadily declining or at a stand­
still. In 1958, Britain's output of coal was only about 220 million 
tons, falling below China.
The high rate of growth of China's industrial production has 
resulted in a big promotion in China's position in world industrial 
production. In steel output, China rose from 26th place in 19^9 to 
l8th place in 1952 and 7th place in 1958. In coal production, China 
rose from 9th place in 19^9 to 6th place in 1952 and 3rd place in 
1958, surpassed only by the Soviet Union and the United States. In 
electric power generation, China rose from 25th place in 19^9 to 
22nd place in 1952 and 11th place in 1958. In the production of 
other products, China's place has steadily risen in the world scale.
Because a large number of newly-built and reconstructed enter­
prises have been put into operation in the last ten years and be­
cause the broad masses of workers and other employees have constantly 
raised their technical level and given full play to their creative 
spirit, China has turned out tens of thousands of new industrial pro­
ducts which had never been made in China before. The iron and steel 
Industry has produced such important products as high-grade struc­
tural alloy steel, special steel for meters, silicon steel sheet, 
steel plate for shipbuilding, seamless steel tubes for broilers, 550 
mm.-high large 1-steel, and 50-kilogramme rails. Before liberation 
China could produce less than 100 kinds of steel; she produced 500 
kinds of steel in 1958. The varieties of rolled steel increased 
from 400 in 1952 to 4,000 in 1957 and 6,000 in 1958, 15 times the 
1952 figure. China's machine-building industry can now make air­
craft, motor vehicles, tractors, sea-borne vessels of 5,000 dead­
weight tons, equipment for a blast furnace and 1,513 cubic metres 
in volume, 2,300mm. medium-sized steel plate rolling machines,
50,000 kw. thermal power generating equipment, 72,500 kw. hydro­
electric power generating equipment, 2,500-ton hydraulic forging 
presses, coal-cutting combines, many types of modern heavy machine 
tools, complete sets of textile, paper-making and sugar-refining 
equipment and other products. The chemical industry can now pro­
duce synthetic fibres, various kinds of antibiotics, dyestuffs with 
reactive colours, and organo-si1 icon resins, a high-grade insulating 
material. Old China had to import all these products from foreign 
countries.
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As a result of the increase in the output and variety of in­
dustrial products, the ration of self-sufficiency in materials and 
equipment has been greatly raised. By 1957, China's ration of self- 
sufficiency in rolled steel had already reached 86 per cent and in 
machinery equipment the ration rose more than 60 per cent. It can 
be expected that in the near future China's heavy industry will be 
able to supply all the technical equipment needed by industry, agri­
culture, transport, communications and other departments.
In the last ten years, as a result of the initiative and crea­
tive spirit demonstrated by the masses of the workers and other 
employees in industry in their work and improvements in the methods 
of management and organization, new production records have been 
made constantly and technical-economic norms have risen continuously. 
In 1958, the output, in 2k hours, of iron per cubic metre of avail­
able volume of large and medium-sized blast furnaces reached 1.49 
tons, 2.4 times the 1949 figure. The output, in 24 hours, of steel 
per square metre of the hearth floor of the open-hearth furnaces 
reached 7.78 tons, 3.2 times the 1949 figure. The rate of recovery 
of the coal industry reached 82.7 per cent, 31.1 per cent higher 
than in 1949. The average annual utilization hours of the power 
generating equipment in the electric power industry was 2.4 times 
the 1949 figure and the consumption of standard coal (7,000 K cal­
ories per kg.) in power generation was 45.2 per cent lower. As for 
the textile industry, the output of cotton yarn per 1,000 spindles 
per hour reached 23.48 kilogrammes (various counts), 41.4 per cent 
higher than in 1949.
In the last ten years, the ranks of China's industrial workers 
and other employees have grown to an unprecedented size, particu­
larly in relation to technical personnel. In 1958, the number of 
industrial engineers and technicians totalled 259.000, 4.5 times 
that of 1952. At the same time, the technical equipment has been 
increased markedly. During the period of the First Five-Year Plan, 
the average fixed assets for production per worker increased 49 per 
cent; the total capacity of power machinery used per worker increased 
79 per cent; and the amount of electric power used per worker in­
creased more than 80 per cent. Work which formerly required stren­
uous manual labour was in large part mechanized. In 1958, the tech­
nical equipment of the workers in large and medium-sized enterprises 
was further increased.
Labour productivity in industry has been rising continuously 
during the past decade. In industrial enterprises at county level 
and above, labour productivity in 1958 was 8 per cent higher than 
in 1957 and 64 per cent higher than in 1952. In the industrial 
departments under Central Government control the labour productiv­
ity, in physical terms, of the production workers rose in 1958 in 
comparison with 1949 as follows: the average daily output per
miner increased 3.4 times; the average annual output per iron worker
increased 17 times; and the average annual output per steel worker
increased 8.6 times.
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RAPID GROWTH OF INDUSTRIAL OUTPUT AND PRIORITY
DEVELOPMENT OF THE MEANS OF PRODUCTION (l)
(million yuan)
Of which:
Gross output Output value Output value
value of of means of of consumer
i ndustry production goods
1952 prices
19^9 1^,020 3,730 10,290
1950 19,120 5,650 13,470
1951 26,350 8,500 17,850
1952 3^,330 12,220 22,110
1953 414,700 16,680 28,020
1954 51,970 19,990 31,980
1955 54,870 22,890 31,980
1956 70,360 32,040 38,320
1957 78,390 37,940 40,450
1957 prices
1957 70,400 33,000 37,400
1958 117,000 67,000 50,000
RAPID GROWTH OF INDUSTRIAL OUTPUT AND PRIORITY 
DEVELOPMENT OF THE MEANS OF PRODUCTION (ll) 
(index numbers)
Of which:
Gross output Output value Output value
value of of means of of consumer
industry product ion goods
(1949=100)
1950 136.4 151.6 130.8
1951 188.0 228.0 173.5
1952 244.9 327.8 214.8
1953 318.8 447.5 272.2
1954 370.8 536.3 310.8
1955 391.4 614.2 310.7
1956 501.9 859.7 372.4
1957 559.2 1,020.0 393.0
1958 929.4 2,070.0 525.4
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Of which:
Gross output Output value Output value
value of of means of of consumer
1 ndustry production goods
(1952=100)
1953 130.2 136.5 126.7
1954 151 163.6 144.7
1955 159.9 187.3 144.7
1956 205.0 262.2 173.3
1957 228. A 310.5 183.0
1958 379.6 630.3 244.7
RAPID GROWTH OF INDUSTRIAL OUTPUT AND PRIORITY
DEVELOPMENT OF THE MEANS OF PRODUCTION (111)
(index numbers; preceding year = 100)
Of which:
Gross output Output value Output value
value of of means of of consumer
Industry production goods
1950 136. 151.6 130.8
1951 137.9 150.3 132.6
1952 130.3 11*3.8 123.8
1953 130.2 136.5 126.7
195^ 116.3 119.8 114.2
1955 105.6 114.5 99.97
1956 128.2 140.0 119.8
1957 111.A 118.4 105.6
1958 166.2 203.0 133.7
RAPID GROWTH OF INDUSTRIAL OUTPUT AND PRIORITY
DEVELOPMENT OF THE MEANS OF PRODUCTION1 (IV)




Gross output Output value Output value
value of of means of of consumer
industry production goods
1950-1952 3A.8 48.5 29.0
1953-1957 18.0 25.4 12.8
1950-1958 28.1 40.0 20.2
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RAPID GROWTH OF INDUSTRIAL OUTPUT AND PRIORITY
DEVELOPMENT OF THE MEANS OF PRODUCTION (V)
(percentage distribution)
Output value of means of Output value of

































Percentage of gross 
output value of 
modern industry to
of modern industry Index numbers total gross output
At 1952 
Prices
(million yuan) (1949=100) value of industry
1949 7,910 100 56.4
1950 10,890 137.5 56.9
1951 15,910 201.0 60.4
1952 22,050 278.6 64.2
1953 28,810 364.1 64.5
1954 33,980 429.5 65.4
1955 37,080 468.6 67.6






1958 87,270 1,240.0 74.6
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PERCENTAGE OF SELECTED INDUSTRIES TO TOTAL GROSS 
OUTPUT VALUE OF INDUSTRY
Gross output value of industryl 
Of which:
Electric power industry 
Fuel industry 
Ferrous metals industry 

























IHandicrafts are not included.
FIXED ASSETS OF INDUSTRIAL ENTERPRISES 




























(mill ion yuan) 1949=100 1952=100
19^9 3,240
1950 5,060 156.4 -
1951 6,140 189.7 -
1952 7,310 225.9 -
1953 9,120 281.7 124.7
195A 10,460 323.1 143.1
1955 10,120 312.7 138.4
1956 11,700 361.5 160.1
1957 13,370 412.9 182.8





1949=100(mill ion yuan) 1952=100
)SkS 540 100 -
1952 1,140 211 100
1957 2,950 544 258
1958 5,350 1,000 474
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1949 158 252 32,430 4,310 121
1950 606 978 42,920 4,550 200
1951 896 1,448 53,090 5,750 305
1952 1,349 1,929 66,490 7,260 436
1953 1,774 2,234 69,680 9,200 622
1954 2,225 3,114 83,660 11,000 789
1955 2,853 3,872 98,300 12,280 966
1956 4,465 4,826 110,360 16,590 1,163









1952 853.8 765.5 205.0 168.4 360.3



















Note: The figures for the output of steel and pig iron in 1958
include steel and iron produced by indigenous methods. The 
figures within parentheses do not include steel and iron 
produced by indigenous methods.
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Note: Chemical fertilizers do not























include ammonium nitrate, 




INCREASE IN THE OUTPUT OF MAJOR PRODUCTS (cont'd)













kw.) (number) (number) dwt. tons) (number) (number)
Output
1952 - 20 - 16 - -
1953 - 10 - 35 - -
195A - 52 - 62 - -
1955 - 98 - 120 - 3
1956 181» 1 ,65A 10^ - 22
1957 198 167 7,500 5A - 124




1957 - 835.0 - 337.5 - -
1958 - 1,750.0 - 562.5 - -
1957=100)
1958 ^04.0 209.6 213.3 166.7 - 439.5
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I9A9 1 ,800 1,890 228 28,900 14
1950 2,410 2,520 380 45,670 21
1951 2,680 3,060 492 65,060 44
1952 3,620 3,830 539 61,690 80
1953 4,100 4,690 667 76,360 165
195^ 4,600 5,230 842 85,840 298
1955 3,970 4,360 839 97,450 335
1956 5,250 5,770 998 103,480 640
1957 4,650 5,050 1,221 128,850 806




1952 200.7 202.7 236.3 213.5 568.2
1957 258.1 267.4 535.7 445.9 5,720.0
1958 338.3 301.8 714.9 631.1 8.340.0
(1952=100)
1957 128.6 131.9 226.7 208.9 1,010.0
1958
(1957=100)
168.6 148.9 302.5 295.6 1,470.0
1958 131.1 112.9 133.5 141.5 145.7
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19^9 1 ,600 kkk 199 2,985 448
1950 1,81*8 607 2k2 2,464 912
1951 2,002 731 300 4,346 1,332
1952 2,650 983 ^51 4,945 1,666
1953 3,552 1,009 638 3,569 1,900
195A 3,728 1,066 693 4,886 2,293
1955 3.567 1,165 717 7,535 2,518
1956 3,907 1,076 807 4,940 2,648
1957 ^,^56 1,100 86A 8,277 3,120




1952 165.6 221.5 226.5 165.7 372.0
1957 278.5 2A7.9 A34.1 277.3 695.7
1958 296.9 281.7 ^51.9 348.4 906.4
(1952=100)
1957 168.2 111.9 191.6 167.4 187.0
1958 179.3 127.2 199.5 210.3 243.7
(1957=100)
1958 106.6 113.6 104.1 125.7 130.3
'One crate contains 50,000 cigarettes.
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Steel 10^.2 31.7 60.h
Pig iron 97.1 25.2 55.9
Coal 27.0 \h.k 26.6
Electric power 18.9 21.6 22.9
Crude petroleum 53.3 11.Z 38.5
Cement 63.1 19.1 34.2
Timber 25.5 20.0 11.k
Sulphuric acid 68.1 11.\ 38.3
Soda-ash 29.7 21 .k Ih.l
Caustic soda 7^.0 20.1 37.9
Chemical fertilizers 
(not including 
ammonium nitrate) 88.6 18.k 46.0
Penici11 in - 231.0
Meta 1-cutting machine 
tool s 105.0 15.3 46.7
(5A.7)
(^9.7)
Note: The average annual percentage increases for steel and iron
in the 1950-1958 column include steel and iron produced by 
indigenous method, while the percentage increases in paren­
theses do not.




Power machinery 51.8 81.5 80.2
Electric motors 119.0 17.9 66.6
Locomotives - 52.9 _
Merchant vessels - 11.5
Cotton yarn 26. 1 5.2 14.5
Cotton cloth 26.6 5.7 13.1
Paper 33.2 17.8 24.4
Rubber foot-wear 28.8 15.9 11.1
Bicycles 78.4 58.8 63.5
Cigarettes 18.3 11.0 12.8
Edible vegetable oil 30.4 2.3 12.2
Sugar 31.3 13.9 18.3
Salt 18.3 10.9 14.9
Aquatic products 54.9 13.3 11.8
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Uni t output 1949 1952 1957 1958
Steel thousand
tons
923 17.1 146.2 579.6 1,200.0 
( 866.7)
Pig iron do 1,801 14.0 107.1 329.6 760.1 
( 529.2)
Coal do 61,880 52.4 107.4 210.1 436.3
Electric power mill ion 
kwh.





321 37.7 135.7 454.2 705.7
Cement do 2,290 28.8 124.9 299.6 406.1
Sulphuric acid do 180 22.2 105.6 351.1 411.1
Soda-ash do 103 85.4 186.4 491.3 621.4
Caustic soda do 12 125.0 658.3 1,650.0 2,250.0
Chemical 
ferti1izers do 227 11.9 79.7 278.0 357.3
Meta 1-cutting 
machine tools number 5,390 29.4 254.8 519.5 927.6
Cotton yarn thousand
bales 2,^50 73.7 147.8 190.1 249.3
Cotton cloth million
metres 2,790 67.8 137.4 181.2 204.5
Cigarettes thousand
crates' 2,363 67.7 112.1 188.6 201.0
Sugar thousand
tons 414 48.1 109.0 208.8 217.4
Salt do 3,918 76.2 126.2 211.2 265.4
lOne crate contains 50,000 cigarettes.
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PRINCIPAL NEW PRODUCTS SUCCESSFULLY
TRIAL-MANUFACTURED
Year Products
^953 43“kg. heavy rail, 6,000 kw. water-turbine generator,
kk kv.“20,000 KVA transformer, 500 mm.-swing heavy duty 
lathe, double column planer with a planing length of k met­
res, radial drilling machine with a drilling diameter of 50 
mm., 1,000 metre-drilling machine, rotary cone crusher with 
a diameter of 2,100 mm., 2,700 x 2,100 ball mill, large 
X-ray apparatus, penicillin in oil, aniline, glacial acetic 
acid and wall board.
195^ Heat-resistant stainless steel, 6,000 kw. steam-turbine
generator, 15^ kv.-20,000 KVA transformer, special purpose 
multi-cutter semi-automatic lathe, horizontal boring, dril­
ling and milling machine with a main spindle of 85 mm. in 
diameter, hydraulic precision grinder, coal-cutting combine, 
coal loading machine, 300 h.p. hoisting machine for mines, 
ladle for molten iron with a capacity of 100 tons, pneumatic 
ore loading machine which can load 20 cubic metres of ore 
per hour, 0.3 cubic-metre electric mud gun, spiral grading 
machine 1,200 mm. in diameter, freighter of 2,650 tons dis­
placement, training plane, 2A-row sower, centralite, phen- 
acetin, rubber tire with cross sectional width of 12 in. 
and an internal diameter of 22 in. and, toughened glass.
^955 Steel plate for shipbuilding, special-shape rolled
steel for motor vehicles, 50-kg. heavy rails, seamless alloy 
steel tube, silicon steel sheet, water-tube boiler which can 
evaporate kO tons of steam per hour, 6,000 kw. steam tur­
bine, 10,000 kw. water-turbine generator and water turbine, 
120 kv.-31,500 KVA transformer, universal slotting machine, 
single spindle automatic lathe and 58 other types of machine 
tools, ore sintering furnace with a capacity of 90 tons per 
hour, mining axial-flow ventilator 2A metres in diameter, 
coke loader, 48-row sower, 5”share plough, combine harvester, 
syntomycin and sodium nitrate.
'956 High-temperature resistant alloy steel, 12,000 kw.
steam-turbine generator and steam turbine, 15,000 kw. water- 
turbine generator and water turbine, 600 h.p Diesel engine, 
double column planer with a planing width of 2 metres, 120 
kw. short-wave broadcasting transmitter, lorry, 1-5-1 freight 
locomotive, jet plane, organic glass, P V 





1957 Steel plate for motor vehicles, water-tube boiler 
which can evaporate 130 tons of steam per hour, 220 kv.- 
20,000 KVA single-phase transformer, l^O-ton overhead hoist­
ing crane, 3 cubic-metre electric shovel, 1200-metre petrol­
eum drilling machine, equipment for blast furnace of 1,000 
cubic metres in volume, An-ll planes for various purposes,
70 types of machine tools, methyl alcohol, variamine B, peni­
cillin, camera, synthetic wool and synthetic leather.
1958 Various kinds of low-alloy high-strength structural 
steel, clad stainless sheet steel, 550 mm.-high large I- 
steel, 25,000 kw thermal power generating equipment, 110 
kv.-60,000 KVA 3-phase transformer, 220 kv.-^0,000 KVA sin­
gle-phase transformer, blast furnace of 1,513 cubic metres 
in volume, 2,300 mm. medium-sized plate rolling machine, 
2,500-ton hydraulic forging press, ocean-going ship of 5,000 
tons deadweight, dye-stuffs with reactive colours, organo- 
silicon resins—a high grade insulating material, tubeless 
tire, ehloroprene rubber, high-grade cement and synthetic 
detergent.
CHINA'S PLACE IN WORLD OUTPUT OF STEEL, PIG
IRON, COAL AND ELECTRIC POWER
Steel Pig iron Coal Electric power
1936 I8th 12th 7th 14th
1949 26th 23 rd 9th 25th
1952 18th 11th 6th 22nd
1957 9th 7th 5th 13th
1958 7th 6th 3rd nth
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CHINA FAR SURPASSES THE CAPITALIST COUNTRIES IN THE 
RATE OF GROWTH OF INDUSTRIAL OUTPUT 
(percentage)
1950~1952 1953~1957 Percentage 1950~1958
average average increase average
annual rate annual rate in 1958" annual rate
of growth of growth over 1957 of growth
Industrial
Output:
Chi na 34.8 18.0 66.2 28.1
Britain 2.2 4.1 - 0.9 2.9
United States 8.5 2.8 - 6.5 3.7
Steel:
China 104.2 31.7 49.5 54.7
Britain 1.8 5.7 - 9.8 2.6
United States 6.1 3.9 - 24.5 1.0
Pig iron:
China 97.1 25.2 60.5 49.7
Britain 4.2 5.9 - 9.2 3.5
United States 4.9 5.0 - 27.1 0.8
Coal :
China 27.0 14.4 107.7 26.6
Britain 1.7 decline - 3.5 0.03
United States 1.8 0.4 - 17.6 decline
Electricity:
Chi na 18.9 21 .6 42.4 22.9
Britain 8.2 7.8 7.4 7.9
United States 10.3 9.1 1.2 8.6
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PRINCIPAL NORMS IN VARIOUS INDUSTRIAL DEPARTMENTS
Uni t 1949 1952 1957


















hrs. 2.42 4.78 7.21
Coal industry 







equipment hours 2,330 3,800 4,794 5
Consumption 
of standard 





lic ut i 1ity 








'For large and medium-sized blast furnaces. 










PRINCIPAL NORMS IN VARIOUS INDUSTRIAL DEPARTMENTS (conf 





























ADVANCE IN OVER-ALL LABOUR PRODUCTIVITY IN INDUSTRY
1957 1958 1958
(1952=100) (1957=100) (1952=100
Labour productivity 152 I08 164
Note: Data cover workers and other employees in industrial









GROWTH OF LABOUR PRODUCTIVITY IN PHYSICAL TERMS
Average daily output per coal miner 
Average annual output per iron worker 
Average annual output per steel worker 
Average annual output per cement worker 









Note: Data cover enterprises directly under the industrial de­
partments of the Central Government.
INCREASE IN TECHNICAL EQUIPMENT PER WORKER 
IN INDUSTRY IN 1957
(1952=100)
Average amount of fixed assets used per worker .................. 149.1
Total capacity of power machinery used per worker ... 179.2
Total amount of electricity used per worker...................... 180.4
COST REDUCTION OF INDUSTRIAL PRODUCTS 
(percentage)
Percentage Average annual 
reduction in rate of reduction 
1957 over 1952 1953-1957
Total cost of comparable pro­
ducts of industrial departments
under central authorities
Of which: unit cost of
principal products
Electric power (one thousand
29 6.5
kwh.) 24.5 5.5
No. 56 motor petrol (one ton) 1.3 0.3
Pig iron (one ton)
Medium-sized rolled steel
2.6 0.5
(one ton) 28.1 6.4
Welded steel tube (one ton) 47.5 12.1
Oil of vitriol (98^) (one ton) 18.7 4.1
Caustic soda (95-98%) (one ton) 
Ammonium nitrate (above 90%)
31.6 7.3
(one ton) 42.5 10.5
32-count cotton yarn (one bale) 4.2 0.9
23 X 21 cotton cloth (one bolt) 4.6 0.9
No. 1 newsprint (one ton) 33.0 7.7
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V. TREMENDOUS GROWTH OF SOCIALIST AGRICULTURE
As a result of the basic changes in the relations of produc­
tion in agriculture which have taken place during the past ten 
years, and the heightened enthusiasm for labour and creativeness 
on the part of the broad masses of the peasants, China has made 
tremendous progress in agricultural production. The big leap in 
agriculture in 1958 was an achievement unmatched in Chinese his­
tory.
The reform of feudal ownership of the land was completed in 
the short time of three years after the founding of the People's 
Republic of China. This is turn released the productive forces in 
the countryside and hastened the recovery and development of agri­
cultural production. By 1952 the output of grain, cotton, and 
several other principal crops caught up with and surpassed the pre­
liberation peak levels. During the First Five-Year Plan, along 
with the successful completion of agricultural co-operation, fresh 
progress was achieved in agricultural production. In 1957, grain 
output totalled 370,000 million catties, an increase of 20 per cent 
over 1952. The cotton output in 1957 reached 32.8 million tan, an 
increase of 26 per cent over 1952. Remarkable increases were also 
achieved in the output of other crops in comparison with 1952.
In 1958 the Chinese peasants created a new form of social 
organization—the people's commune—and agricultural output rose 
to new heights. The gross output value of agriculture in 1958 
reached 67,100 million yuan, exceeding that of 1957 by 25 per cent, 
or 2.3 times the 19^9 gross output value, an average annual rate of 
increase of 9-8 per cent. The total output of grain was 500,000 
million catties, an increase of 35 per cent over 1957, or 2.3 times 
the 19^9 figure, an average annual rate of increase of 9-8 per cent. 
The total output of cotton reached 42 million tan, representing an 
increase of 28 per cent over 1957, or 4.7 times the 1949 output of 
cotton, an average annual rate of increase of 18.8 per cent. In 
comparison with 1949 the increases in output of other principal 
crops in I958 were as follows: soya beans, 110 per cent; ground­
nuts, 120 per cent; rapeseed, 50 per cent; sugar beet, 1,420 per 
cent; sugar-cane, 410 per cent; cured tobacco, 78O per cent; jute 
and ambary hemp, 740 per cent.
Such a rapid rate of increase in agricultural production was 
not only unknown in old China, but was never attained and cannot 
be attained in capitalist countries. In comparison with 1949, the 
grain output in China in 1958 increased 131.3 per cent. In the 
corresponding period the grain output in the United States increased
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only 25.2 per cent, while in Britain the grain output did not in­
crease, but declined 6.5 per cent. In comparison with 19^9i the 
cotton output in the United States declined 28.1 per cent in the 
same period.
In the past decade China also made tremendous progress in 
livestock-breeding. In 1958 the total number of draught animals 
(i.e. oxen, horses, mules, donkeys, etc.) reached more than 85 
million head, an increase of k2 per cent over 19^9. At that time 
there were I6O million pigs, and 108,860,000 goats and sheep, rep­
resenting increases of I80 per cent and I60 per cent respectively 
over 19^9-
Great achievements have also been made in afforestation. In 
response to the Government's call to make China green, the broad 
masses of people have carried out a nation-wide movement to plant 
trees. During the nine years between 1950 and 1958 the Chinese 
people afforested close to 500 million mou of land. In 1958 alone 
they planted 260 million mou of trees, more than the aggregate 
area afforested in the previous eight years.
In the past decade the government authorities and the peas­
ants have undertaken large-scale water conservancy and irrigation 
works. These projects have not only greatly increased the flood- 
control facilities and lessened the threat of flood disasters, but 
also played a significant role in the fight against drought and 
extended the irrigated areas, which, in turn, ensured a rapid growth 
of agricultural production. By the end of 1958 the total irrigated 
area of China reached 1,000 million mou, or 60 per cent of the 
total area of arable land. During the nine years between 1950 and 
1958 the newly irrigated area amounted to 78O million mou, three 
times more than the total area brought under irrigation in the 
thousands of years before liberation. In 1958 alone the irrigated 
land throughout the country increased by ^80 million mou, more than 
the total area irrigated during the previous eight years.
The rapid growth of agricultural production is inseparable 
from the tremendous assistance given the peasants by the Govern­
ment. During the past ten years the Government made heavy invest­
ments in water conservancy works, agriculture and forestry, supplied 
large quantities of farm tools and fertilizers, loaned large sums 
of money for agricultural purposes and set up a number of rural 
enterprises and public services. During the nine years between 1950 
and 1958 the Government granted close to 12,600 million yuan in farm 
loans. By the end of 1957 the state had founded 390 agricultural 
machine and tractor stations with 12,176 tractors in terms of 15 
h.p. units, over 13,600 agricultural technical stations, more than 
800 breeding stations, over 2,900 veterinary stations, and over 150 
centres for promoting improved farm implements. During the big 
leap of 1958 there was a tremendous increase in the number of
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agricultural technical stations and other public services.
The same period also witnessed a tremendous improvement in 
agricultural productive know-how. The valuable experiences accum­
ulated by peasants over the years in increasing per mou yields were 
summed up by Chairman Mao Tse-tung and became a guide of practical 
measures to increase production. This is known as the "Eight-Point 
Charter of Agriculture" which covers soil improvement, increased 
application of fertilizer, water conservancy and irrigation, seed 
selection, rational close planting, plant protection, field manage­
ment and tools reform.
During the past decade remarkable achievements have been made 
in agricultural production, especially during the big leap forward 
of 1958 when great efforts were made to implement thoroughly the 
"Eight-Point Charter of Agriculture." In the case of soil improve­
ment, a large amount of work was done on deep ploughing, soil amel­
ioration and levelling the fields. During the autumn and winter of 
^857 snd the spring of 1959> 8OO million mou of land, near1y ha 1f 
of the total land under cultivation, was deep-ploughed.
In the case of fertilizer, the Government organized the peas­
ants to tap bigger resources of fertilizer by accumulating compost 
and various other kinds of manure. At the same time, energetic 
efforts were made to develop the production of chemical fertilizers 
to meet the peasants' increasing needs. During the seven years be­
tween 1952 and 1958 the state supplied the peasants with 9,230,000 
tons of chemical fertilizers.
In the field of water conservancy, fundamental control of some 
of the rivers which caused recurrent Hoods in the past has been 
accomplished. In addition, large-scale water conservancy and irri­
gation works have been undertaken in rural areas. Thanks to these 
efforts, great strides have been made in fighting floods and 
drought. Seed selection has also received attention. In 1952 im­
proved varieties of rice and wheat seeds were sown only to over Al 
million mou, a little more than 5 per cent of the total area de­
voted to rice and wheat crops. Again in 1952, improved cotton seeds 
were sown to k2 million mou, or half the total area devoted to cot­
ton crops that year. In 1958, improved seeds were used practically 
everywhere for such major crops as rice, wheat and cotton. Close 
planting in varying degrees was practiced extensively throughout the 
country in 1958 and much valuable experience was gained in experi­
ments with rational close planting. Plant protection, prevention 
and elimination of plant diseases and insect pests, and field man­
agement received close attention and consequently played a decisive 
role in ensuring increased production. Tools reform has also made 
considerable progress. The broad masses of peasants have shown 
creativeness in reforming many of the existing farm tools. At the 
same time they have invented and popularized many types of new farm
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tools. The movement launched in 1958 to replace shoulder-poles 
with vehicles and popularize ball-bearings was warmly welcomed by 
the peasants. The adoption and promotion of the foregoing meas­
ures to increase agricultural production effectively boosted the 
development of agriculture.
China's meteorological service has shown marked development 
in the past ten years. The extreme backwardness of meteorological 
work which was true of old China has undergone a fundamental change. 
In 1958 there were over 2,700 meteorological observatories and sta­
tions and weather forecasting stations, or 27 times the number ex­
isting in 1959. A network of meteorological observatories and sta­
tions and weather forecasting stations is, in the main, completed 
in China. The rapid growth of the meteorological service has not 
only played a significant role in preventing natural calamities, 
helping plan farm work and ensuring increased agricultural yields, 
but has also had a considerable influence on the smooth progress 
of industrial production, capital construction, transport and com­
munications.
As a result of the rapid growth of agricultural production, 
especially the big leap in 1958, the National Programme for Agri­
cultural Development which was originally planned for realization 
in 1957, will be carried out far ahead of schedule. By 1958 many 
counties and municipalities throughout the country reached the pro­
duction targets laid down for them in the 12-year National Pro­
gramme for Agricultural Development i.e. that the per mou yield of 
grain in the three regions of the country should reach the targets 
of kOO, 500, and 8OO catties per mou respectively, and in the case 
of cotton, 60, 80, and 100 cattles per mou respectively.
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(million yuan) 19^9=100 1952=100 year=100
1952 prices
19^9 32,590 100 - -
1950 38,360 117.7 - 117.7
1951 41,970 128.8 - 109.4
1952 48,390 148.5 100 115.3
1953 49,910 153.1 103.1 103.1
195^ 51,570 158.2 106.6 103.3
1955 55,540 170.4 114.8 107.7
1956 58,290 178.8 120.4 104.9
1957 60,350 185.1 124.7 103.5
1957 prices
1957 53,700 - - -
1958 67,100 231.4 155.9 125.0
OUTPUT OF GRAIN CROPS AND COTTON (1)
(absolute figures)













year 277,400 114,700 46,600 103,400 12,700 16,980
1949 216,200 97,300 27,600 71,600 19,700 8,890
1950 249,400 110,200 29,000 85,400 24,800 13,850
1951 270,100 121,100 34,500 86,500 28,000 20,610
1952 308,800 136,900 36,200 103,000 32,700 26,070
1953 313,800 142,500 36,600 101,400 33,300 23,490
1954 320,900 141,700 46,700 98,500 34,000 21,300
1955 349,600 156,000 45,900 109,900 37,800 30,370
1956 365,000 164,900 49,600 106,800 43,700 28,900
1957 370,000 173,600 47,300 105,300 43,800 32,800
1958 500,000 227,400 57,900 123,900 90,800 42,000
Note: In calculating the output of grain crops, potatoes are
converted into grain-equivalent at the ratio of four cat- 
ties to one. Cotton: ginned cotton.
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19^9 77.9 84.8 59.3 69.2 155.5 52.4
1952 111.3 119.3 77.8 99.6 257.9 153.6
1957 133.^ 151.3 101.5 101.8 346.2 193.2
1958 180.2 198.3 124.2 119.8 715.0 247.3
(19^9=100)
1952 142.8 140.7 131.2 143.9 165.9 293.4
1957 171.1 178.4 171.2 147.1 222.7 369.0
1958 231.3 233.7 209.8 173.0 460.9 472.4
(1952=100)
1957 119.8 126.8 130.4 102.2 134.3 125.8
1958 161.9 166.1 159.9 120.3 277.7 161.1
(1957=100)






1950-1952 12.6 12.1 9.5 12.9 18.4 43.2
1953-1957 3.7 4.9 5.5 0.4 6.1 4.7
1950-1958 9.8 9.9 8.6 6.3 18.5 18.8
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PER ^ YIELD OF GRAIN CROPS AND COTTON 
(catties)
Of which:






19^9 142 252 86 101 187 22
1950 159 281 85 118 215 24
1951 168 300 100 118 225 25
1952 183 321 98 136 251 31
1953 183 336 95 132 246 30
1954 184 329 115 129 231 26
1955 197 357 115 140 251 35
1956 196 330 121 135 265 31
1957 204 359 114 139 278 38
1958 275 463 145 181 372 49
Note: The per mou yield i s calculated on the basis of the sown
areas. Potatoes are converted into grain-equivalent at
the ratio of four catties to one.
COMPARATIVE STATISTICS ON GRAIN OUTPUT BETWEEN CHINA 
AND MAJOR CAPITALIST COUNTRIES
West Ger-







































to 1958 {%) 9.8 2.5 decline 2.0 3.2 2.2
94
COMPARATIVE STATISTICS ON COTTON OUTPUT BETWEEN 















1958 (1949=100) 472.4 71.!
Average annual rate of increase 
from 1950 to 1958 {%) 18.8 decline












beans (thou- (thou- (thou- (thou- (thou-
(mill ion sand sand sand sand sand
catties) tan) tan) tan) tan)
Absolute
figures
1949 10,200 25,360 14,680 3,810 52,840 860
1952 19,000 46,320 18,640 9,570 142,320 4,430
1957 20,100 51,420 17,750 30,020 207,850 5,120




1952 187.2 182.6 127.0 251.2 269.3 516.8
1957 197.5 202.7 120.9 787.9 393.3 597.1
1958 205.9 220.8 149.9 1,520.0 511.9 883.7
(1952=100)
1957 105.5 111.0 95.2 313.7 146.0 115.5
1958 110.5 120.9 118.0 606.1 190.1 171.6
(1957=100)
1958 104.5 108.9 123.9 193.2 130.1 148.A
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OUTPUT OF TEA AND COCOONS (l)
(thousand tan)
Cocoons of cultivated
Tea s11kwo rms Tussah coons
19^9 820 620 240
1950 1.300 670 500
1951 1,570 940 530
1952 1 ,650 1,240 1,220
1953 1,690 1,190 250
195A 1,840 1,300 510
1955 2,160 1,340 1 ,280
1956 2,410 1,450 1 ,240
1957 2,230 1,360 890
1958 2,800 1,690 1,140
OUTPUT OF TEA AND COCOONS (ll)
(index numbers)
Cocoons of cultivated
Tea si1kworms Tussah cocoons
(19^9=100)
1952 200.7 201.3 513.5
1957 271.8 219.5 373.7
1958 341.5 272.6 475.0
(1952=100)
1957 135.5 109.0 72.8
1958 169.7 136.3 93.4
(1957-100)
1958 125.6 124.3 128.1
OUTPUT OF FRUIT (l) 
(thousand tan)
Total Of which:
Output Oranges Apples Pears Bananas Grapes
1952 48,860 4,130 2,360 7,870 2,200 970
1953 59,380 5,100 2,780 10,610 2,310 1 ,330
1954 59,550 6,580 3,470 4,820 2,890 1,520
1955 51,000 5,690 4.050 8,190 1,930 1,290
1956 62,100 6,320 4,410 10,510 1,970 1,600
1957 64,950 6,440 4,430 10,070 1,460 1,710
1958 78,000 8,240 5,950 15,930 3,170 2,230
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OUTPUT OF FRUIT (II) 
(index numbers)
Total Of which:
Output Oranges Apples Pears Bananas Grapes
(1952=100)
1957 132.9 155.8 187.6 127.9 66.6 176.5
1958 159.6 199.5 252.1 202.4 144.1 229.9
(1957=100)
1958 120.1 128.0 134.3 158.2 217.1 130.4
CULTIVATED AREA , SOWN AREA AND RAT 10
OF MULTIPLE CROP AREA
Cultivated area Sown area Ratio of multiple
(thousand mou) (thousand mou) crop area
1949 1,1»68,220 - -
1950 1,505,340 - -
1951 1,555,070 - -
1952 1,618,780 2,118,840 130.9
1953 1,627,930 2,160,530 132.7
I95A 1,640,320 2,218,880 135.3
1955 1,652,350 2,266,220 137.2
1956 1,677,370 2,387,590 142.3
1957 1,677,450 2,358,660 140.6
1958 1,616,800 2,344,020 145.0
Note: Ratio of multiple crop area is the percentage of sown area
to the cultivated area. An area may be sown more than 
once in a year, and each sowing is counted separately, 
therefore the sown area can be much larger than the cul­
tivated area.
97




Total Rice Wheat grains Potatoes Cotton
19^9 1,524,600 385,630 322,730 711,080 105,160 41,550
1950 1,572,050 392,240 342,000 722,370 115,440 56,790
1951 1,604,520 404,000 345,820 730,410 124,290 82,270
1952 1,684,490 425,730 371,700 756,740 130,320 83,640
1953 1,714,120 424,820 384,540 769,520 135,240 77,700
1954 1,745,120 430,830 404,510 763,060 146,720 81,930
1955 1,775,960 437,600 401,080 786,470 150,810 86,590
1956 1,864,390 499,680 409,080 790,760 164,870 93,830
1957 1,813,270 483,620 413,120 759,110 157,420 86,630
1958 1,819,490 491,170 399,350 684,780 244,190 85,840












water and soi1 
conservation
(million mou) (thousand mou) (thousand mou) (sq. km.)
1949 240
1950 250 12,040 _
1951 280 27,960 -
1952 320 40,180 - _
1953 330 18,020
1954 350 16,020 58,090 78,310
1955 370 22,260
1956 480 118,700 84,640 73,650
1957 520 43,090 51,730 51,543
1958 1,000 480,430 206,830 318,720
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PERCENTAGE OF AREA SOWN TO IMPROVED SEEDS 
OF STAPLE CROPS




Crops Rice Wheat grains Potatoes Cotton crops
1952 ^.7 5.4 5.1 5.0 0.4 50.2 1.9
1953 7.A 7.9 7.4 8.0 2.2 61.4 2.4
1954 14.9 12.0 23.5 12.9 9.9 67.7 2.9
1955 20.6 19.0 32.7 16.5 13.8 70.5 4.0
1956 36.4 41.3 58.7 21.4 38.3 89.5 31.5
1957 55.2 62.9 68.7 42.5 56.5 93.9 47.7
1958 77.5 81.9 86.1 67.9 81.5 97.0 61.6
LIVESTOCK





peak year 71,510 62,520 78,530
1949 60,020 42,350 57,750
1952 ' 76,460 61,780 89,770
1957 83,820 98,580 145,900




1949 83.6 67.7 73.5


























Total 497,860 115,780 188,190 7,720 183,640
1950 1,900 1,010 210 30
1951 6,760 3,790 1,150 70 -
1952 16,280 8,540 3,310 l8o 1,230
1953 16,690 6,250 6,710 210 1,840
195A 17,490 5,080 9,540 150 3,730
1955 25,660 5,900 14,210 250 1 0,230
1956 85,850 20,270 '36,810 1,150 29,880
1957 65,330 14,920 26,020 1,060 31,730
1958 261,900 50,020 90,230 4,620 105,000
GROWTH OF STATE FARMS AND LIVESTOCK FARMS
Unit 1 949 1952 1957 1958
Fa rms Number 18 404 710 1,442
T ractors do 401 1,792 10,177 16,955
Combine harvesters do 13 283 1,537 1,982
Lorries do 28 229 3,444 4,284
Area used for pro- thousand
duct ion mou 460 8,480 17,990 39,820
Cultivated area do 460 3,820 15,380 34,080
Reclaimed area do - 2,240 4,060 12,430
No. of workers and
other employees thousands 4 390 500 990
Data include only the state farms and livestock farms under 
the Ministry of State Farms and Reclamation. The number of 




INCREASING NUMBER OF TRACTORS USED FOR FARMING
Index numbers
Number 19^9=100 1952=100
I9A9 kO] 100 -
1950 1,286 320.7 -
1951 1 ,k\o 351.6 -
1952 2,006 500.2 100
1953 2,719 678.1 135.5
I95A 5,061 1,260.0 252.3
1955 8,09^ 2,020.0 403.5
1956 19,367 4,830.0 965.5
1957 24,629 6,140.0 1,230.0
1958 45,330 1 1,300.0 2,260.0
Note: The tractors referred to here are of standard
makes with 15“h.p.
GROWTH OF AGRICULTURAL SERVICES
(number of units)
Agricultural Livestock- Steppe
technicsi breeding Veterinary development
stations stations stations stations
1950 10 148 251 -
1951 A3 274 576 -
1952 232 389 1,005 1
1953 3,632 578 1,734 7
195^ 4,5^9 308 1,343 5
1955 7,997 454 1,266 4
1956 IA.230 545 2,257 9
1957 13,669 821 2,930 23
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Total observatories stat ions
19^9 101 5 96
1950 158 18 140
1951 191 19 172
1952 317 34 283
1953 357 43 314
195A 511 55 456
1955 715 67 648
1956 1,377 99 1,278
1957 1,647 no 1,5371958 2,755 230 2,525
DEVELOPMENT OF AGRICULTURE AND LIVESTOCK BREEDING
IN NATIONAL MINORITY AREAS
Number of livestock in
Grain production pastoral regions












VI. RAPID DEVELOPMENT OF TRANSPORT AND POST TELE-COMMUNICATIONS
Considerable progress was made in transport and post and tele­
communications in China during the past ten years to meet the grow­
ing needs of industry and agriculture.
In the early years after liberation, owing to damages caused 
by many years of war, communications and transport were practically 
paralyzed, seriously hampering the exchange of commodities between 
cities and countryside and other places, adversely affecting in­
dustrial and agricultural production and the lives of the people. 
After the founding of the People's Republic of China, the work of 
restoring original lines of communications was successfully com­
pleted in a very short time and large-scale construction for com­
munications began. During the seven years from 1952 to 1958 the 
Government appropriated no less than 13,200 million yuan on con­
struction for communications and post and tele-communication 
facilities, a sum amounting to about 15.3 per cent of the Govern­
ment's total investment in capital construction during that period.
As a result of the extensive building of communication facil­
ities the backward state of transport in old China began to under­
go great changes. By the end of 1958 the total length of railways 
actually in use was 31»193 kilometres, an increase of k2 per cent 
over I9A9. The total length of highways was A00,000 kilometres, 
almost five times as much as existed in 19^9* The total length of 
inland waterways was 150,000 kilometres, double the 19^9 figure. 
Civil aviation lines had a total length of 33,000 kilometres, an 
increase of I90 per cent over the 1950 figure. Tibet, which in 
the past was known as a "forbidden area" for air travel, has long 
been accessible by plane. In addition, China-USSR, China-Mongolia, 
China-Vietnam, China-Korea and China-Burma air routes have also 
been opened. During the past ten years the volume of various 
means of tranport has increased greatly. Compared with 19^9, rail­
way goods wagons increased 110 per cent by 1958, railway passenger 
carriages by 120 per cent, lorries by 120 per cent, and the dead­
weight tonnage of merchant ships by more than 400 per cent.
As a result of the extensive development of communication 
facilities many original lines of transport were strengthened and 
many new lines were built. The state of extremely uneven distri­
bution of communication lines, which prevailed in old China, began 
to undergo conspicuous changes. As we all know, in old China most 
of the railways and highways were built in the coastal regions and 
most of the transport facilities in the interior were exceedingly 
backward. Things are different now. The number of trunk railways 
and highways running through the extensive northwestern and
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southwestern China is multiplying and modern networks of communi­
cations and transport, covering the whole country, are being formed.
The rapid development of communications and transport has 
greatly facilitated the exchange of goods between the cities and 
the countryside and accelerated industrial and agricultural produc­
tion. During the past ten years the goods carried by various means 
of transport and the freight turnover have increased remarkably.
In 1958 goods carried by modern means of transport amounted to 630 
million tons, an increase of 840 per cent over the 19^9 figure, and 
the freight turnover was 236,AOO million ton-kilometres, an increase 
of 930 per cent over the 19^9 figure. Of these, in railway traffic, 
goods carried increased 58O per cent, and the ton-kilometres pei 
formed increase 910 per cent; in inland waterway transport and 
coastwise shipping, goods carried increased 1,310 per cent and the 
ton-kilometres performed increased 920 per cent; in road transport, 
goods carried increased 2,9^0 per cent, and the ton-kilometres per­
formed increased 2,660 per cent. Compared with pre-liberation peak 
figures the goods carried and ton-kilometres performed increased, 
in 1958, 80 per cent and 130 per cent respectively with regard to 
railway transport, I80 per cent and 70 per cent respectively with 
regard to water transport, and 1,130 per cent and 66O per cent re­
spectively with regard to road transport.
With the rapid development of modern means of communications 
and transport in the past ten years, simple forms of transport in 
the countryside also enjoyed great progress. This was especially 
true during the big leap forward of 1958 when the rural people's 
communes, after having fulfilled their tasks with regard to field 
transport, allocated a huge amount of manpower and facilities to 
develop general transport. This greatly speeded up the transport 
of goods between cities and countryside and contributed to the big 
leap forward in industry and agriculture.
The efficiency of the various means of transport has increased 
in China during the past ten years. In comparison with 19^9 the 
turn-round time of railway goods wagons in 1958 was shortened from 
4.39 days to 2.75 days, a reduction of 37 per cent; the average 
daily distance covered by a railway goods wagon increased from 
15^.9 kilometres to 255.6 kilometres, an increase of 65 per cent; 
the average daily distance covered by a freight locomotive increased 
from 308.7 kilometres to 391 kilometres, an increase of 27 per cent; 
the average gross weight hauled by a freight locomotive increased 
from 1,011 tons to 1,704 tons, an increase of 69 per cent. In 1958 
the daily efficiency per ton of capacity of lorries was 113 ton- 
kilometres, an increase of 530 per cent over the 1950 figure; the 
annual efficiency per ton of capacity of steamboats in coastwise 
shipping was 27,000 ton-knots, an increase of 61 per cent over 1952; 
the annual efficiency per ton of capacity of inland waterway steam­
boats was 51,000 ton-kilometres, an increase of 62 per cent over
1952; and the annual efficiency per horse-power of tug boats was 
98,000 ton-kilometres, an increase of I90 per cent over the 1952 
figure.
Because of the great enthusiasm for work and the creative gen­
ius of the broad masses of workers and other employees working in 
communications and transport and owing to the higher level of tech­
nical competence and the improved quality of equipment, the rate of 
labour productivity in communications and transport increased to a 
marked degree and transport costs continuously dropped. Compared 
with 1952 labour productivity increased in I958 as follows: rail­
way transport, more than 110 per cent, inland waterway transport, 
more than 220 per cent, coastwise shipping, more than 130 per cent. 
On the other hand railway transport costs dropped 25 per cent, in­
land waterway transport costs declined 51 per cent, and coastwise 
shipping costs declined per cent.
During the past ten years speedy progress has also been made 
in post and tele-communications in China. In 191*9 there were only 
approximately 20,000 post and telegraph offices in the whole coun­
try, but in 1958 the number had increased to more than 60,000. in 
1958 the total length of postal routes was 3,012,000 kilometres, 
an increase of more than 300 per cent over the 1949 figure; the 
total length of long-distance tele-communication wires was 720,000 
kilometres, an increase of 150 per cent over the 1949 figure; the 
national telephone trunk line capacity was 1.47 million, an increase 
of 290 per cent over the 1949 figure. By the end of 1958 as many 
as 98 per cent of the people's communes and 59 per cent of the pro­
duction brigades of the people's communes could be reached by tele­
phone. In 1958 the amount of business done in post and tele-com­
munications in the whole country increased 250 per cent over the 
1950 figure.
At present a network of post and tele-communications, with 
its centre in Peking, connecting all the provinces, municipalities, 
autonomous regions, special administrative regions, counties and 
people's communes, has been practically completed. A network of 
international tele-communications, with centres in Peking and 
Shanghai, connecting more than 30 countries, has also been estab- 
1 i shed.
The great strides made by post and tele-communications accel­
erated industrial and agricultural production, especially during 
the big leap forward of 1958 when "telephone conferences" were 
frequently held. They played an important part in the timely ex­
change of experiences and in directing the big leap forward in in­
dustry and agriculture.
INCREASE IN LENGTH OF TRAFFIC LINES (l) 
(kilometres)
Inland waterways






19^9 21,989 80,768 73,615 24,182
1950 22,512 99,600 - - 11,387
1951 23,352 114,428 - 10,497
1952 24,518 126,675 95,025 30,508 13,1231953 25,072 137,103 - - 13,971195A 25,873 146,138 - - 15,243
1955 27,171 167,282 99,938 31,685 15,5111956 29,237 226,318 103,619 38,304 19,082
1957 29,862 254,624 144,101 39,194 26,445
1958 31,193 400,000 150,000 40,000 32,995









1952 111.5 156.8 129.1 126.2 115.2*
1957 135.8 315.3 195.7 162.1 232.2*
1958 141.9 495.2 203.8 165.4 289.8*
(1952=100)
1957 121.8 201.0 151.6 128.5 201.5
1958 127.2 315.8 157.9 131.1 251.4
(1957=100)
1958 104.5 157.1 104.1 102.1 124.8
*1950=100
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RAPID INCREASE IN VOLUME OF GOODS CARRIED BY MODERN 
MEANS OF TRANSPORT (l)
(thousand tons)
Of which:
Total Carried Carried Carried by
goods kL by motor ships and
carried raiIways vehicles barges
Pre-1iberation
peak - 136,650 8,190 12,64019^9 67,130 55,890 5,790 5,430
1950 115,690 99,830 9,210 6,650
1951 135,060 110,830 14,120 10,110
1952 168,590 132,170 22,100 14,320
1953 212,270 161,310 30,940 20,010
1954 264,670 192,880 43,030 28,750
1955 278,430 193,760 48,960 35,700
1956 372,150 246,050 79,130 46,960
1957 411,710 274,200 83,730 53,770
1958 633,760 381,090 176,300 76,360
RAPID INCREASE IN VOLUME OF GOODS CARRIED BY MODERN
MEANS OF TRANSPORT (II)
(index numbers)
Of which:
Total Carried Carried Carried by
goods kL by motor ships and
carried raiiways vehicles ba rges
(Pre-1iberation
peak=l00)
1949 - 40.9 70.7 42.9
1952 - 96.7 269.7 i13.4
1957 - 200.7 1,020.0 425.61958 - 278.9 2,150.0 604.3
(1949=100)
1952 251.1 236.5 381.4 264.0
1957 613.3 490.6 1,450.0 991.0
1958 944.1 681.9 3,040.0 1,410.0
(1952=100)
1957 244.2 207.5 378.9 375.3
1958 375.9 288.3 797.8 533.0
(1957=100)
1958 153.9 139.0 210.6 142.0
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RAPID INCREASE IN FREIGHT TURNOVER BY MODERN 
MEANS OF TRANSPORT (l)
(million ton-kilometres)
_______ Of which:
Tota 1 Performed Performed Performed
freight kL by motor by ships
turnover raiIways vehicles and barges
1iberation
peak - 40,400 460 12,830
1949 22,980 18,400 250 4,310
1950 ^2,690 39,410 380 2,900
1951 59,340 51,560 570 7,210
1952 71,540 60,160 770 10,610
1953 93,010 78,140 1,300 13,570
I95A 113,830 93,240 1,940 18,640
1955 125,120 98,150 2,520 24,440
1956 152,060 120,350 3,490 28,210
1957 172,930 134,590 3,940 34,390
1958 236,400 185,520 6,960 43,910
RAPID INCREASE IN FREIGHT TURNOVER BY MODERN 

















1949 - 45.5 54.9 33.6
1952 - 148.9 167.1 82.7
1957 - 333.1 859.0 268.1
1958 - 459.2 1,520.0 342.3
(1949=100)
1952 311.2 327.0 304.4 246.0
1957 752.4 731.5 1,560.0 797.5
1958 1,030.0 1,010.0 2,760.0 1,020.0
(1952=100)
1957 241.7 223.7 514.1 324.2
1958 330.5 308.4 908.1 413.9
(1957=100)
1958 136.7 137.8 176.6 127.7
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PASSENGERS CARRIED AND PASSENGER TURNOVER (l) 
(absolute figures)
Passenger turnover 









peak - 265,010 - 27,65019^9 13^,940 102,970 15,410 13,0001950 200,990 156,910 23,900 21,240
1951 219,860 160,370 26,850 23,0501952 240,350 163,520 24,670 20,060
1953 350,010 228,610 34,820 28,170
195A 367,350 232,860 36,900 29,470
1955 361,250 208,010 35,190 26,740
1956 495,860 252,110 46,380 34,380
1957 622,710 312,620 49,490 36,130
1958 735,620 345,690 57,060 40,920
Note: The means of transport Include railways, road motor ve­
hicles, ships and barges and civil aviation aircraft.
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PASSENGERS CARRIED AND PASSENGER TURNOVER (ll) 
(Index numbers)
Passenq ers carried Passenger turnover
Of which: Of which:
carried by performed by
Total rai1 ways Total railways
(Pre-1iberation 
peak=l00)
19^9 - 38.9 - 47.0
1952 - 61.7 - 72.6
1957 - 118.0 - 130.7
1958 - 130.4 - 148.0
(19^9=100)
1952 178.1 158.8 160.1 154.3
1957 461.5 303.6 321.2 277.9
1958 545.2 335.7 370.3 314.8
(1952=100)
1957 259.1 191.2 200.6 180.1
1958 306.1 211.4 231.3 204.0
(1957=100)
1958 118.1 110.6 115.3 113.3
no
































1957 1,010.0 816.4 956.0*
1958 1,630.0 1,110.0 1,860.0*
*1952=100.
mEFFICIENCY OF LOCOMOTIVES AND GOODS WAGONS
Unit 19^9 1952 1957 1958
Average daily run 
per freight 














thousand ton-km. kg. 25.2 19.5 14.6 14.8
Average turn- 
round time per 
goods wagon days ^*.39 2.90 2.84 2.75
Average turn- 
round distance 
per goods wagon km. 668.7 676.1 709.2 703.6
Average daily run 
per goods wagon km. 15A.9 233.1 249.9 255.6
Average stopping 
time per goods 
wagon per run hrs. . 11.4 10.7 10.4
Average speed per 
freight train 
including stops km./hrs 19.9 25.5 25.2 25.7
Average load per 
goods wagon tons 26.6 28.9 34.7 37.6
Average daily 
efficiency per 
goods wagon ton-km. 2,509.0 A,557.6 5,999.0 6,596.0
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EFFICIENCY OF LORRIES
1950 1952 1957 1958
Percentage of lorries in serviceable
condition 63.7 71.0 71.7 82.5
Percentage of lorries i n actual use 30.1 39.5 66.3 77.9
Average daily run per I01-ry
(kilometres) 79.8 109.2 162.2 17^.3
Average daily efficiency per ton of
capacity of lorries (ton-kilometres) 18 32 78 113




Average amount of freight 
transported per person 
employed on railways 176.0
Average amount of freight 
transported per person 




Average amount of freight 
transported per person 
employed in coastwise
shipping 133.6 I76.I 235.3





Railways 88.1 8A.5 
Inland waterways 60.5 80.5 







LENGTH OF POSTAL ROUTES AND TELE-COMMUNICATION WIRES 
AND VOLUME OF BUSINESS (l)
(absolute figures)
Length of tele-communication wires
Total (thousand kilometres)
length of Total
postal Long 1ntra- 1ntra- Vol. of
routes d i stance city county business
(thousand tele- tel e- tel e- (million
km.) Total phones phones phones yuan)
Pre-1iber-
at ion
peak 7^8 561 i*68 93 - -
1949 706 576 292 75 209 -
1950 863 653 308 80 265 166.4
1951 1,107 768 338 95 335 226.3
1952 1,290 882 365 111 406 243.5
1953 1,515 1,029 i*56 130 443 299.9
1954 1,6A0 1,138 487 152 499 327.8
1955 1,739 1,272 512 174 586 364.5
1956 1,811 1,856 564 216 1,076 431.4
1957 2,223 2,09^ 611 231 1,252 420.3
1958 3,012 3,202 719 301 2,182 533.9
iThe total volume of business transacted in post and tele-communi­
cations up to and during 1957 was calculated in terms of the prices 
of 1952 and the statistics for 1958 were calculated in terms of the 
prices of 1957. These two sets of figures are not strictly com­
parable.
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LENGTH OF POSTAL ROUTES AND TELE-COMMUNICATION WIRES 
AND VOLUME OF BUSINESS (II)
(index numbers)
























1949 94.4 102.6 62.3 80.7 - -
1952 172.5 157.1 78.0 118.4 - -
1957 297.2 373.0 130.5 247.3 - -
1958 402.8 570.6 153.7 322.6 - -
(1949»100)
1952 182.7 153.1 125.2 146.7 194.5 146.3*
1957 314.8 363.5 209.4 306.2 599.4 252.5*
1958 426.6 556.0 246.6 399.5 1,040.0 355.2*
(1952=100)
1957 172.3 237.4 167.3 208.8 308.2 172.6
1958 233.6 363.1 197.0 272.4 537.1 242.8
(1957=100)
1958 135.5 153.0 117.8 130.4 174.3 140.7
*1950=100.
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RAPID DEVELOPMENT OF RURAL POST AND 
TELE-COMMUNICATIONS
1952 1953 1954 1955 1956 1957 1958
Postal routes in 
the country­
side (thousand





in relation to 
totai number 
of towns and







and townships 9.4 I3.0 14.9 I9.3 62.0 69.3 97.7*















DEVELOPMENT OF TRANSPORT AND POSTAL COMMUNICATIONS 














VII. EXPANSION OF DOMESTIC AND FOREIGN TRADE
On the basis of the rapid development of industrial and agri­
cultural output and the uninterrupted increase in personal income, 
China's socialist trade has prospered as never before. The volume 
of commodity exchange has expanded conspicuously. In 1958 the vol­
ume of retail sales reached 5^»800 million yuan, an increase of 16 
per cent over 1957, or an increase of 221.2 per cent over 1950.
The increases in the 1958 retail sales of some principal consumer 
goods as compared with 1950 were as follows: grain 62 per cent;
edible vegetable oil 97-2 per cent; table salt, 9^-1 per cent; sug­
ar 303.7 per cent; aquatic products 2^2.6 per cent; cotton cloth 
124 per cent; rubber shoes 325 per cent; machine-made paper 270.7 
per cent. These few figures show that the living standard of the 
people has risen considerably.
In the past ten years socialist trade has effectively aided 
the rapid development of industrial and agricultural production 
through the purchase of industrial and agricultural production, the 
supply of capital goods for Industrial and agricultural production, 
the expansion of commodity exchange between town and country, the 
stabilization of market prices and other means. In 1958 the total 
value of industrial products purchased by the state trading organ­
izations and the supply and marketing co-operatives reached 32,600 
million yuan, while purchases of agricultural products and products 
of agricultural subsidiary occupations anwunted to 18,800 million 
yuan, representing respective increases of 280 per cent and I90 per 
cent over 1952. The trading departments supply the industrial de­
partments with large quantities of capital goods to ensure the rap 
id expansion of industrial production, and at the same time they 
supply agriculture with the means of production in ever increasing 
quantities. In 1958 the value of the means of production supplied 
to the countryside reached 6,700 million yuan, 4.7 times as much as 
in 1952. In the seven years between 1952 and 1958 the principal 
items supplied included: 9,230,000 tons of chemical fertilizer;
25.230.000 tons of different kinds of oil cakes; 930,000 tons of 
Insecticides; 6,500,000 insecticide sprayers; power machines total­
ling 1,630,000 horsepower; 2,270,000 two-wheeled share ploughs;
2.670.000 iron water-wheels; 39,250,000 spades; etc. Such large 
quantities of supplies to the countryside have played an important 
part in expanding agricultural production.
In ten years, trade in the areas inhabited by national minori­
ties has developed remarkably. In 1958 the volume of retail sales 
in these areas reached 4,690 million yuan, 2.6 times that of 1952.
Since March 1950, market prices have remained stable. In the
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early period of liberation, the influence of the habitual runaway 
inflation that existed during the reactionary Kuomintang regime 
and the wild activities of speculative capital caused a steady rise 
in prices. This seriously affected the normal industrial and agri­
cultural production and the stability of the people's life. Con­
fronted by such a situation, the People's Republic of China, soon 
after its establishment, concentrated on stabilizing market prices. 
The People's Government quickly centralized control of finance and 
economy throughout the country, took active steps to balance reve­
nue and expenditure and strengthened state control of cash funds.
It also dealt severe blows to speculative business practices and 
then banned them, rapidly established and developed state commerce. 
Centralized control and allocation of important material resources 
related to the national welfare and the people's daily needs and 
ensured a flow of supplies to the market. In less than six months, 
starting from March 1950, the prices which had been rising con­
stantly for more than a decade were brought under virtual control 
and market prices were basically stabilized. Taking March 1950 as 
100, the index number of wholesale prices throughout the country 
in December 1950 was 85.A; in 1951 it was 92.4; and in 1952 it was 
92.6. Again taking March 1950 as 100, the index numbers for re­
tail prices in eight cities Including Peking, Shanghai and Tient­
sin were as follows: December 1950, 83.9; 1951, 94.6; 1952, 93.7.
This rapid stabilization of prices not only contributed to the 
improvement of the people's living conditions, but also provided 
important conditions for the speedy rehabilitation and development 
of the national economy.
After the virtual stabilization of prices in the whole coun- 
try, the state systematically raised the purchasing prices for a 
number of agricultural products during the period of the First 
Five-Year Plan, with the aim of reducing the disparity between 
prices for industrial and agricultural products which existed be­
fore liberation, so as to encourage the peasants to produce more. 
Because of these higher prices and because retail prices of indus­
trial goods sold in rural areas remained practically unchanged, 
the disparity of prices between industrial and agricultural pro­
ducts was reduced considerably, the incomes of the peasants in­
creased and their living conditions improved. Calculations show 
that during the First Five-Year Plan, the higher prices that the 
state paid for agricultural products resulted in an increase in 
the peasants' incomes by the total sum of 11,000 million yuan.
The stabilization of market prices in March 1950 was followed 
by basic changes in the character of China's market. From a mar­
ket controlled by bureaucrat-capital and engaged in speculation 
and other activities disruptive to the national economy, it became 
a market under the guidance of the socialist state economy and 
served in the development of the national economy.





past ten years. In 1958 China's total volume of import and 
that of 
times and
trade amounted to 12,870 million yuan, 3.1 times 
Of this figure the volume of imports increased 2.9 
the volume of exports increased 3-3 times. With the establishment 
of the People's Republic of China, the semi-colonial character of 
old China's foreign trade and century-old unfavourable balance of 
trade and deficits in balance of payments have gone for ever.
China's foreign trade serves her socialist construction, her 
industrial and agricultural production and the improvement of the 
people's standard of living. During these ten years, of all the 
goods imported, more than 90 per cent were in the category of cap­
ital goods required for construction. Agricultural products still 
constituted the principal exports. With the development of indus­
trial production, however, the proportion of exports of industrial 
and mining products has gradually risen from 9*3 per cent in 1950 
to 27.5 per cent in 1958.
With equality and mutual benefit as the basis of her foreign 
trade policy, China has developed trade and commercial relations 
with the fraternal socialist countries and friendly governments and 
peoples. In ten years, trade between China and the Soviet Union 
and other socialist countries has increased considerably. The to­
tal volume of imports and exports in 1958 was 6.5 times that of 
I95O; with imports registering a 5.6 times increase and exports 7.5 
times. Such trade has been carried on on the basis of mutual aid, 
co-operation, equality, mutual benefit and mutual promotion of eco­
nomic development. It is a completely new pattern of trade rela­
tions.
Soon after the founding of the People's Republic of China, U.S. 
imperialism, persisting in its hostile policy towards the Chinese 
people, carried out its "blockade" and "embargo" against China, in 
an attempt to disrupt New China's economic construction. This pol­
icy, however, failed long ago. Those who were really hurt by the 
"blockade" and "embargo" were the countries which followed U.S. 
imperialism in implementing that policy, not the Chinese people.
China's trade with Asian and African countries which is based 
on equality and mutual benefit has markedly expanded in the ten 
years; the total volume of import and export trade has doubled from
1950 to 1958, 
increased to
Since 1953 China's trade with Western countries has 
a certain extent.
In 1958 China concluded trade agreements with more than 20 
countries and established economic and trade relations with more 



















23,430 137.3 - 137.3
27,680 162.3 100 118.1
34,800 204.0 125.7 125.7
38,110 223.4 137.7 109.5
39,220 229.9 141.7 102.9
46,100 270.2 166.5 117.5
47,420 278.0 171.3 102.9
54,800 321.2 198.0 115.6
NCREASE IN RETAIL SALES OF PRINCIPAL COMMODITIES
Retail sales Retail sales 1958
in 1950 in 1958 (1950=1
Grain 55,510 mill ion 89,950 million
Edible
catties catties 162.0
vegetable 1,080 million 2,130 mill ion
oi 1 catties catties 197.2
Table salt 2,06l,000 tons 4,000,000 tons 194.1
Pork
Aquatic
1,400,000 tons 1,764,000 tons 126.0
products 721,000 tons 2,470,000 tons 342.6
Sugar 243,000 tons 981,000 tons 403.7
Cotton cloth 2,170 mill ion 
metres
4,860 mill ion 
metres
224.0
Rubber shoes 41,927,000 pairs 178,190,000 pairs 425.0
Matches
Machine-made
6,500,000 balesl 11,914,000 bales 183.3
paper 140,000 tons 519,000 tons 370.7
I One bale contains 1,000 boxes.
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INCREASE IN PURCHASE OF AGRICULTURAL PRODUCTS AND 
PRODUCTS OF AGRICULTURAL SIDE-OCCUPATIONS
Index numbers
Total purchased Preceding
(mill ion yuan) 1950=100 1952=100 year=l00
1950 8,000 100 -
1951 10,500 131.3 - 131.3
1952 12,970 162.1 100 123.5
1953 15,320 191.5 118.1 118.1
195A 17,360 217.0 133.8 113.3
1955 17,800 222.5 137.2 102.5
1956 18,A00 230.0 141.9 103.4
1957 20,280 253.5 156.4 110.2




























Tea do 1,194 2,409 201.8
Cotton do 8,226 30,598 372.0
Cured
tobacco do 1,028 5,530 537.9
Notes: 1. Figures for grain, cotton and edible vegetable oil in­
clude taxes in kind.
Edible vegetable oil includes oil-yielding plants in 
terms of amount of oil extracted.
2.
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(mill ion yuan) 1950=100 1952=100 Preceding year=100
1950 730 _ .1951 1,030 141.1 - 141.1
1952 1,410 193.2 100 136.9
1953 1,920 263.0 136.2 136.2
1954 2,500 342.5 177.3 130.2
1955 2,820 386.3 200.0 112.8
1956 3,700 506.8 262.4 131.2
1957 3,260 446.6 231.2 88.1
1958 6,68o 915.1 473.8 204.9
INCREASE IN QUANTITY OF MAJOR ITEMS OF MEANS OF






















1952 318 15 251 1
1953 592 19 198 15
1954 802 41 315 • 23
1955 1,255 67 429 426
1956 1,608 159 1,308 1,086
1957 1,944 149 647 95




1957 611.3 993.3 257.8 9,500.0
1958 851.6 3,200.0 1,300.0 62,800.0
(1957=100)

















COMMODITY PRICE INDEX NUMBERS (l) 
(Nation-wide. Average prices of the preceding year=100)
Purchasing prices Retai1 prices of
Wholesale Retai1 for agricultural industrial products
prices prices products in the countryside
1952 100.1 99.9 101.7 99.5
1953 98.7 103.2 110.1 98.5
195^ 100.4 102.2 103.4 101.7
1955 100.6 100.8 99.5 101.2
1956 99.5 100.0 103.0 99.0
1957 100.9 102.2 105.0 101.2
1958 100.0 99.7 102.2 99.4
COMMODITY PRICE INDEX NUMBERS (II)
(Nation-wide. Average 1952 prices=100)
Purchasing prices Retail prices of
Wholesale Retai1 for agricultural industrial products
prices prices products in the countryside
1953 98.7 103.2 110.1 98.5
1954 99.1 105.5 113.8 100.2
1955 99.7 106.3 113.2 101 .4
1956 99.2. 106.3 116.6 100.4
1957 100.1 108.6 122.4 101.6
1958 100.1 108.3 125.1 101.0
Note: The siight i ncreases in retail prices were mainly due to the
fact that non-staple foods were priced too low in the past,
necessitating readjustments every year. The rise in pur­
chasing prices for agricultural products was due to the un­
reasonable disparity of prices between industrial and agri­
cultural products in the past. Planned readjustments have 
been made in the past years.
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COMMODITY PRICE INDEX NUMBERS (ill) 
(Average March 1950 prlces=100)
Wholesale prices. 
nation-wide


















RAPID INCREASE OF TRADE IN NATIONAL MINORITY AREAS
(Mill ion yuan)
1952 1958 1958 (1952=100)
Volume of retail sales 
Volume of sales by state
1,790 4,690 262.0
trading companies and 
co-operatives 770 4,400 568.6
Value of agricultural
products and products 
of agricultural side- 
occupations purchased 750 2,020 269.3
Value of purchases by
state trading companies 




















RAPID INCREASE IN VOLUME OF IMPORT AND EXPORT TRADE
Total volume of Import Index numbers
and export trade 










VOLUME OF IMPORT AND EXPORT TRADE BY CATEGORY 
(Percentage distribution)











goods goods products occupations occupations
87.2 12.8 9.3 33.2 57.5
83.1 16.9 14.0 31.4 54.6
90.6 9.4 17.9 22.8 59.3
93.0 7.0 18.4 25.9 55.7
92.8 7.2 24.0 27.7 48.3
94.5 5.5 25.5 28.4 46.1
92.4 7.6 26.1 31.3 42.6
92.7 7.3 28.4 31.5 40.1
93.7 6.3 27.5 37.0 35.5
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VIII. UNPRECEDENTED INCREASE IN THE NUMBER OF WORKERS AND OTHER 
EMPLOYEES
With the rapid expansion of the national economy in the past 
ten years, the ranks of the working class have swollen as never be­
fore. Unemployment, a hangover from the Old China, has disappeared.
Immediately after liberation, one of the chief tasks in the 
cities was the gradual solution of the problem of unemployment, a 
problem inherited from the reactionary Kuomintang government. When 
the People's Republic was established, the state took over several 
million employees from the former Kuomintang military, administra­
tive, public and educational organizations. Even so, there were 
about four million unemployed and a still larger number of young 
people who had never been employed and had been unable to continue 
their studies, housewives and other employable people. Although 
the problem of mass unemployment could not be solved in old China, 
the People's Republic has satisfactorily solved it in less than 
ten years. By the end of 1957 the number of workers and other em­
ployees actually working reached 24,510,000, more than triple the 
figure of eight million at the end of 1949. The number was further 
increased to 45,320,000 by the end of 1958 as a result of the great 
leap forward in the national economy. This was 20 million more 
than the number employed at the end of 1957. By this time the un­
employment left over from the old days had disappeared. With the 
setting up of the people's communes in all rural areas, household 
chores have been gradually taken over by community services, re­
leasing tens of millions of women from drudgery and enabling them 
to take part in social labour, thus greatly reinforcing the labour 
force. Dad by day the number of employed has increased. The elim­
ination of unemployment in China is a glaring contrast to the ever­
growing army of unemployed in capitalist countries, eloquent testi­
mony to the superiority of the socialist system over the capitalist 
system.
In the course of the past ten years the state adopted a series 
of measures aimed at simplifying administrative offices. The per­
sonnel in non-productive work was reduced, while the personnel in 
productive work was increased. From 1949 to 1958 the proportion of 
the personnel in productive departments rose from 65 per cent of 
the total number employed to 85 per cent, while the proportion of 
the personnel in the non-productive departments decreased from 35 
per cent to 15 per cent. The rapid increase in the personnel in 
productive departments ensures the speedy advance of production 
and construction.
The Party and Government have attached great importance to 
the education and training of cadres, technical personnel, new
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workers and apprentices. Many of them have been educated and 
trained in schools, special courses and actual practice in enter­
prises. From i9^9 to mid-1959, eight miliion apprentices were 
trained, of whom 5,^00,000 have already completed their apprentice­
ship. The technical schools have trained 270,000 students, of whom 
over 200,000 have already graduated. The number of engineering and 
technical personnel in China reached 618,000 in 1958, 3.8 times the 
number in i952.
During the rectification campaign in 1957, the Party and Gov­
ernment decided to send cadres to the countryside or factories so 
that they may take part in manual work and learn through labour. 
Each cadre was called upon to spend some time each year doing man­
ual work so as to come into closer contact with the masses. From 
1957 to 1958 more than a million cadres have gone to the country­
side, factories or mining enterprises to engage in manual labour, 
so that they may combine mentai work with manuai work and come into 
closer touch with the masses. At the same time, industrial and 
mining establishments instituted a system of having the cadres take 
part in labour and the workers take part in management. The three- 
way co-operation between management, technical personnel and the 
workers has served to popularize experiences in technological re­
form. As a result, the enthusiasm of the workers was greatly 
aroused and production increased.
Through vigorous socialist emulation campaigns and the move­
ments for increasing production and practising economy, which were 
launched by the broad masses of workers and other employees over 
the last ten years, a large number of outstanding workers and out­
standing groups have continuously emerged. Taking the statistics 
of the trade unions alone, the number of model workers who were 
selected after comparison by the trade unions on the primary level 
exceeded 2,440,000 in 1958, and the number of outstanding groups 
reached 200,000. In the nine years between 1950 and 1958, 
31,960,000 rationalization proposals were submitted by the workers 
and other employees in industrial and mining enterprises through­
out the country. These proposals have been put Into practice and 
have either saved or earned large sums for the state and have 
effectively accelerated the rapid expansion of production and con­
struction.
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CONTINUOUS INCREASE IN NUMBER OF WORKERS AND 
OTHER EMPLOYEES (l)
(thousand persons)
Number at 1ncrease over Increase over
year-end preceding year
19^9 8,00A —
1950 10,239 2,235 2,235
1951 12,815 2,576 4,811
1952 15,804 2,989 7,800
1953 18,256 2,452 10,252
195A 18,809 553 10,805
1955 19,076 267 11,072
1956 24,230 5,154 16,226
1957 24,506 276 16,502
1958 45,323 20,817 37,319
Notes: 1. The number of workers and other employees for 1958 in­
cludes those employed in newly opened industrial es­
tablishments at the county level and below and the 
workers and other employees in those industrial and 
commercial enterprises, grain agencies, and cultural 
and educational organizations which the state trans­
ferred to the people's communes.
2. The average number of workers and other employees in 
1958 was 32,000,000, an increase of about 8,000,000 
over 1957.
CONTINUOUS INCREASE IN NUMBER OF WORKERS AND 
OTHER EMPLOYEES (ll)
(index numbers)
1949=100 1952=100 Preceding year=100
1950 127.9 * 127.9
1951 I60.I - 125.21952 197.5 100 123.3
1953 228.1 115.5 115.5
1954 235.0 119.0 103.0
1955 238.3 120.7 101.4
1956 302.7 153.3 127.0
1957 306.2 155.1 101.1
1958 566.3 286.8 184.9
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INCREASE IN NUMBER OF FEMALE WORKERS
Index numbers
Number
(thousand persons) 1949=>100 1952=100 Preceding year=100
1949 600 100
1952 1,848 308.0 100 -
1953 2,132 355.3 115.4 115.4
195A 2,435 405.8 131.8 114.2
1955 2,473 412.2 133.8 101.6
1956 3,266 544.3 176.7 132.1
1957 3,286 547.7 177.8 100.6
1958 7,000 1,166.7 378.8 213.0
RAPID INCREASE 1IN NUMBER OF INDUSTRIAL WORKERS
Index numbers
Number
(thousand persons) 1949=100 1952=100 Preceding year=100
19^9 3,004 100
1952 4,939 164.4 100 -
1953 6,188 206.0 125.3 125.3
1954 6,408 213.3 129.7 103.6
1955 6,477 215.6 131.1 101.1
1956 8,626 287.2 174.7 133.2
1957 9,008 299.9 182.4 104.4
1958 25,623 853.0 518.8 234.4
Note: Data do not include apprentices.
INCREASE IN ENG INEERING AND TECHNICAL PERSONNEL
Index numbers
Number
(thousand persons) 1952=100 Preceding year=100
1952 164 100.0 -
1953 210 128.0 128.0
I95A 262 159.8 124.8
1955 344 209.8 131.3
1956 449 273.8 130.5
1957 496 302.4 110.5
1958 618 376.8 124.6
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RAPID INCREASE IN PERCENTAGE OF WORKERS AND OTHER 
EMPLOYEES IN PRODUCTIVE WORK 
(total=l00)









































(9-1952 19 18 208 26
1953 15 14 155 21
I95A 17 14 234 19
1955 21 18 316 33
1956 1 lA 81 1.259 113
1957 106 78 1,078 103
1958 199 136 2,441 281
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IX. TREMENDOUS PROGRESS IN CULTURE AND EDUCATION
In the past decade the Chinese people have scored unprecedented 
achievements in the field of culture in keeping with their great 
achievements in economic construction. Culture, education and the 
arts developed and flourished, particularly during the big leap for­
ward in 1958. The literacy campaign and a mass movement encouraging 
the people to run schools by themselves engulfed the country and the 
people's cultural life became richer and more colourful. As Chair­
man Mao Tse-tung said: "With the upsurge in economic construction,
there will inevitably appear an upsurge of cultural construction." 
His prediction has come true.
Education in New China is fundamentally different from old 
China. The new policy is: education to serve the political inter­
ests of the proletariat and education to be combined with produc­
tive labour. Guided by this correct policy China has made tremen­
dous strides in education during the past decade. Enrolment in 
primary schools, middle schools and institutes of higher learning 
increased several fold. Literacy classes and spare-time general 
and technical education developed greatly. The system of combining 
education with productive labour and the work-whi1e-you-study pro­
gramme have been put into practice. Large numbers of cadres have 
been trained for socialist construction.
In 1958 the number of students in higher educational insti­
tutes reached 660,000, 5.7 times the number in 19^9 and more than 
four times the pre-liberation peak. In that year there were 
1,470,000 students in technical middle schools, 6.4 times the 1949 
figure and 3.8 times the pre-liberation peak, while the students 
in middle schools numbered 8,520,000, 8.2 times the 1949 figure 
and 5.7 times as many as in the pre-1iberation peak year. There 
were 86,400,000 primary school pupils in 1958, 3.5 times the num­
ber in 1949 and 3.6 times the pre-liberation peak. In 1958, uni­
versal primary school education was put into effect in many coun­
ties; 85 per cent of all school-age children were in school in the 
country as a whole.
In the ten years from 1949 to 1958, 430,000 students graduated 
from institutes of higher learning, more than double the total num­
ber of graduates in the 20 years before liberation. The number of 
graduates from engineering colleges and departments in the same 
period was 130,000, four times the total number of graduates in the 
20 years before liberation. In ten years New China had 1,300,000 
graduates from technical middle schools, more than double the total 
number of graduates in the 16 years before liberation.
Spare-time study for peasants, workers and other employees
developed considerably in the past decade. The literacy campaign 
has been popularized among the masses. During the big leap forward 
in 1958, in particular, industrial and mining enterprises and peo­
ple's communes opened a large number of spare-time schools, with an 
attendance of more than 30 million. Illiteracy was wiped out among 
kO million people, more than the total number in the preceding nine 
years. At the same time, large numbers of workers, peasants and 
soldiers became interested in studying Marxist-Leninist theory. A 
high tide of studying philosophy was set in motion by the masses.
Education in China belongs to the working people. In the past 
ten years, as the material life of the working people improved 
steadily, many more worker's children enrolled in schools. The pro­
portion of students from worker and peasant families in the various 
types of schools has increased year by year. In higher educational 
institutes, students from worker and peasant families constituted 
19 per cent of the student body in 1951. In I958 they increased to 
^8 per cent of the student body. In the technical middle schools, 
students of worker and peasant origin accounted for 57 per cent of 
the students in 1951 snd 77 pet* cent in 1958. Students from worker 
and peasant families constituted 51 per cent of the student body in 
middle schools in 1951 and 75 per cent in 1958.
In the past decade, China's science, culture and the arts, 
guided by the policy of "let a hundred flowers blossom and a hundred 
schools of thought contend," carried on and developed the fine na­
tional traditions. Culture and science flourished. In 1957 there 
were 580 institutes of scientific research and more than 28,000 re­
search and technical personnel throughout China, more than triple 
the number in 1952. Scientific research developed even more rapid­
ly in the big leap forward of 1958. It became more Integrated with 
productive labour, resulting in a mass interest in science, which 
in turn stimulated large numbers of working peopie to invent count­
less new devices. By the end of 1958 the number of institutes of 
scientific and technological research In the country increased more 
than 21 times and the number of research and technical personnel 
increased more than 51 times in comparison with pre-liberation days. 
In 1958, elementary scientific research bureaux were established in 
about half the counties and municipalities in China. Special in­
stitutes for scientific research were established by many industrial 
and mining enterprises. An atomic reactor of heavy water type and 
a cyclotron were built in 1958. The rapid development of scienti­
fic research paved the way for China to catch up with the world's 
advanced levels of science and technique.
The past ten years witnessed unprecedented activity in China's 
publishing, cinema, drama, song and dance, broadcasting and other 
fields of culture and art. Between 1950 and 1958, the circulation 
of newspapers increased from 8OO million copies to 3,900 million 
copies, 4.9 times as many; journals increased from 35 million copies 
to more than 530 million copies, 15 times as many; and the number of
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books published increased from 270 million to 2,390 million, 8.7 
times as many. Between 19^9 and 1958, the number of feature films 
made or dubbed in Chinese rose from 9 to 178, an increase of 20 
times; the number of film projection units rose from 646 to 13,000, 
more than 19 times as many. There were more than 6,700 wire broad­
casting stations in 1958, 21 times the 327 stations which existed 
in 1952. More than 5,000 of these were rural people's commune wire 
broadcasting stations. A broadcasting network in the countryside 
has thus been established in the main. Television stations were 
set up in Peking and Shanghai in 1958. In addition, many cultural 
centres, cultural stations and public libraries were established by 
the state as well as by the people themselves. Opera and drama have 
flourished.
Sports have been organized on a mass scale and the level of 
performance has risen considerably. All the records set in old 
China have been broken and higher records are constantly being set. 
World records were set in 16 events including weight-lifting, track 
and field, swimming, parachute jumping, mountain climbing, shooting 
and model aeroplane flying. China won the 1959 world table tennis 
championship for men's singles.
The past decade saw considerable development in culture and 
education among China's national minorities. In 1958, the national 
minorities had 4,240,000 pupils in primary schools, 4.5 times the 
number in 1951; 395,000 middle school students, 9-8 times the 1951 
figure; and 22,000 students in institutes of higher learning, 10.6 
times the number in 1951. By 1959, the state had helped create 
written languages for ten national minorities which had never had 
a written language before. Many national minorities now have books, 
journals and newspapers published in their own languages. In the 
seven years from 1952 to 1958, books published in national minority 
languages included more than 9,000 titles in more than 80 million 
copies. More than 30 periodicals and an equal number of newspapers 
were published in the languages of the national minorities through­
out China in 1958. Cultural halls and stations, dramatic groups, 
film projection teams, libraries, book stores and wire broadcasting 
stations were established on a wide scale. Many national minori­
ties now have their own writers, educators and scientific workers.
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NUMBER OF ENROLLED STUDENTS (l) 
(thousands)
1nstitutes Technical
of higher middle Middle Primary
1 earning schools schools schools
Pre-liberation
peak year 155 383 1,496 23,683
1949 117 229 1,039 24,391
1950 137 257 1,305 28,924
1951 153 383 1,568 43,154
1952 191 636 2,490 51,100
1953 212 668 2,933 51,664
1954 253 608 3,587 51,218
1955 288 537 3,900 53,126
1956 403 812 5,165 63,464
1957 441 778 6,281 64,279
1958 660 1,470 8,520 86,400
Note: A large number of agricultural middi e schools and other VO
cational middle schools were opened in 1958, with an enrol
ment of two million students. The figures for students in
institutes of higher learning given here and elsewhere do
not incl ude research students.






learning schools schools schools
(1949=100)
1952 164.1 277.7 239.7 209.5
1957 378.7 339.9 604.6 263.5
1958 566.2 642.3 820.0 354.2
(1952=100)
1957 230.8 122.4 252.2 125.8
1958 345.1 231.2 342.2 169.1
(1957=100)
1958 150.0 188.9 135.6 134.4
(Pre-1iberation 
peak year= 100) 
1958 384.1 569.6 364.8426.6
13A
NUMBER OF GRADUATES (l) 
(thousands)
1nstitutes Technical
of higher middle Middle Primary
1 earning schools schools schools
e-1 iberation 
peak year 25 73 326 4,633
1949 21 72 280 2,387
1950 18 75 296 2,829
1951 19 57 284 4,232
1952 32 68 221 5,942
1953 kS 118 454 9,945
195^f ^7 169 644 10,136
1955 55 235 969 10,254
1956 63 174 939 12,287
1957 56 1,299 12,307
1958 72 191 1,313 16,225








































1958 128.9 130.6 101.1 131.8
(Pre-1iberation 
peak year=100) 
1958 288.6 260.2 402.6 350.2
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NUMBER OF GRADUATES FROM INSTITUTES OF HIGHER LEARNING
Eco-
nomics
Eng i- Aan_- and Med i - Natural Peda- Libera





year 4,792 2,064 2,969 1,236 1,701 3,250 2,736
1949 4,752 1,718 3,137 1 ,314 1,584 1,890 2,5211950 4,711 1,477 3,305 1,391 1,468 624 2,306
1951 4,416 1,538 3,638 2,366 1,488 1,206 2,169
1952 10,213 2,361 7,263 2,636 2,215 3,077 1,676
1953 14,565 2,633 10,530 2,948 1,753 9,650 3,306
1954 15,596 3,532 6,033 4,527 802 10,551 2.683
1955 18,614 2,614 4,699 6,840 2,015 12,133 4,679
1956 22,047 3,541 4,460 5,403 3,978 17,243 4,025
1957 17,162 3,104 3,651 6,200 3,524 15,948 4,294
1958 17,499 3,513 2,349 5,393 4,645 31,595 4,131
Note: Data include only the main faculties of the institutes of
higher learning. In the pre-liberation peak year series, 
the faculty of agriculture includes the faculty of forestry, 
and the faculty of pedagogy includes the faculty of physical 
culture.
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COMPARISON OF NUMBER OF GRADUATES FROM INSTITUTES OF 












TOTAL 185 431 232.5
Of which:






Medicine 9 39 410.8






Note: The total number of graduates from the technical middle
schools during the ten years after liberation reached 
1,305,000, accounting for 238.7 per cent of the 5^7,000 
graduates during the sixteen years (1931"19^6) before 
1Iberation.
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NUMBER OF PEOPLE ATTENDING SPARE-TIME SCHOOLS AND 






higher middle middle primary Newly
1 earning schools schools sc hoo1s 1iterate
19^9 0.1 0.1 - - 657
1950 0.4 0.1 - - 1,372
1951 1.6 0.3 - - 1,375
1952 4.1 0.7 249 1,375 656
1953 9.7 1.1 404 1,523 2,954
1954 13.2 186.0 760 2,088 2,637
1955 15.9 195.0 1,167 4,538 3,678
1956 63.8 563.0 2,236 5,195 7,434
1957 75.9 588.0 2,714 6,267 7,208
1958 150.0 “* 5,000 26,000 40,000



















1952 3 19 73 1,474
1953 6 26 137 2,546
1954 8 24 160 2,465
1955 9 23 169 2,468
1956 14 33 234 3,152
1957 16 37 277 3,194
1958 22 64 395 4,240
2. Index numbers 
(1951=100)
1958 1,060 1,230 979.6 499.5
Note: Research students are included in the figures for students
in institutes of higher learning.
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PROPORTION OF STUDENTS OF WORKER AND PEASANT ORIIGIN
TO TOTAL 1NUMBER OF STUDENTS






1951 19.1 56.6 51.3
1952 20.5 57.1 56.1
1953 21.9 55.9 57.7
195A - 58.8 60.7
1955 29.0 62.0 62.2
1956 34.1 64.1 66.0
1957 36.3 66.6 69.1
1958 48.0 77.0 75.2
Note: Data for students in institutes of higher learning indue
research students.
PROPORTION OF FEMALE STUDENTS TO TOTAL
NUMBER OF STUDENTS







peak year 17.8 21.1 20.0 25.5
19^9 19.8 - -
1952 23.4 24.9 23.5 32.9
1957 23.3 26.5 30.8 34.5
1958 23.3 27.0 31.3 38.5
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peak year 1.3 130 2
1950 1.8 140 2
1952 6.5 424 14
1957 16.4 1,088 42




1958 53,400 22,700 55,700
(1950=100)
1958 38,600 21,000 69,200
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TOTAL 848 118.6 32.5
Of which:
Basic science 170 28.3 5.9
Industry and 




fishery 134 10.8 1.2
Medical science 
and pubiic hea1th 101 12.1 2.2
Note: Data cover the institutes of natural sciences and technology
under the various ministries of the Central People's Govern­
ment, provinces, municipalities directly under the central 
authority, autonomous regions, seven municipalities and the 
Chinese Academy of Sciences. Institutes of philosophy, so­
cial sciences, literature and the arts are not included.
ACTIVITIES OF THE ASSOCIATION FOR THE DISSEMINATION 
OF SCIENTIFIC AND TECHNICAL KNOWLEDGE
(thousand events)
1952 1957 1958
Lectures 13.8 629.5 214,538
Exhibitions 0.5 15.8 79.9
Fi 1ms and lantern 
slide shows 4.5 52.4 18.9
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NUMBER OF CULTURAL HALLS, PUBLIC LIBRARIES AND
MUSEUMS
Cultural halls Public 1ibraries Museums
1949 896 55 21
1950 1,693 63 22
1951 2,226 66 31
1952 2,448 83 35
1953 2,441 93 49
1954 2,392 93 46
1955 2,413 96 50
1956 2,584 375 67
1957 2,748 400 72
1958 2,616 922 360
Note: Data do not include the cultural halls , public 1ibraries and
museums in the people's communes.
GROWTH OF C INEMA INDUSTRY
Number of Of which:
films produced FiIm pro-
or dubbed jection Projection
in Chinese un i ts Cinemas teams
1. Absolute
figures
1949 9 646 596 -
1952 43 2,282 746 1,110
1957 119 9,965 1,030 6,692




1952 477.8 353.3 125.2 100.0
1957 1,322.2 1,542.6 172.8 602.9*
1958 1,977.8 1,947.2 232.6 755.3*
*1952=100.
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INCREASE IN CIRCULATION OF PRINTED MATTER 
(ml 11 ion copies)
Newspapers Journals Books
Absolute figures
1950 797.5 35.3 274.6
1952 1,609.0 204.2 785.7
1957 2,442.4 315.0 1,278.0
1958 3,912.8 532.4 2,389.3
1ndex numbers
(1950=100)
1952 201.7 578.6 286.1
1957 306.3 892.3 465.4
1958 490.6 1,508.2 870.0
i: Data cover only the newspapers, journals and books published
at special administrative region level and above.















POPULARIZATION OF SPORTS AMONG THE MASSES 
(end of 1958)
Number of people who fulfilled physical culture 
requirements under the manual labour and national
defence programme ----------------- 25,570,000
Number of qualified sportsmen ------------ A,106,000
Number of masters of sports (end of August 1959)” ” “ 1,04A
NUMBER OF WORLD RECORDS CREATED 
(end of August 1959)





Track and field events 1 1
Shooting 1 1
Parachute jumping 15 6
Mountain climbing 9 1











Note: By August 1959, 1,362 sportsmen had broken 2,805 national
records in various events. All national records made be­
fore liberation have been broken.
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X. GREAT IMPROVEMENT IN THE LIVING STANDARD OF THE PEOPLE
On the basis of the growth of production, the Chinese people's 
living standard has risen greatly in the past decade.
Wages for workers and other employees have been increasing 
steadily. During the period of the rehabilitation of the national 
economy, from 19^9 to 1952, the average wage increase for workers 
and other employees throughout the country was as high as 70 per 
cent. In the First Five-Year Plan period the increase was A2.8 per 
cent. Average wages in 1958, not Including wages for new workers 
and other employees, registered a further increase of 3 per cent 
over 1957. At the same time family incomes of the workers and other 
employees were higher in 1958 than in 1957 as a result of increased 
employment.
In addition to raising wages the state has shown great concern 
for the daily needs and welfare of the workers and employees. Short­
ly after the founding of the People's Republic of China labour in­
surance was introduced for workers in factories and mining enter­
prises throughout the country. Free medical services were extended 
to government functionaries and personnel in people's organizations 
and schools, thus eliminating their difficulties caused by child­
birth, old age, sickness, disablement and death, problems which 
could hardly be avoided in old China. in 1958, 13,780,000 workers 
and other employees were covered by labour insurance, 4.2 times the 
3,300,000 people covered in 1952. Again in 1958, 6,880,000 workers 
and other employees were entitled to free medical services as against 
4,000,000 in 1952, a 72 per cent increase. To further raise the in­
comes of the workers and other employees and improve their welfare, 
the state spent 14,100 million yuan in the seven years from 1952 to 
1958 for labour insurance, free medical services, subsidies for cul­
ture and education, bonuses and other welfare services.
The living conditions of the workers and other employees im­
proved markedly in the past decade. In the seven years from 1952 
to 1958 alone, the investment by the state on housing for workers 
and other employees amounted to 6,300 million yuan for 128 million 
square metres of floor space. In other words, on the basis of the 
average number of workers and other employees over the seven-year 
period, the state spent more than 290 yuan per worker for an aver­
age of six square metres of new housing. This is unprecedented in 
the history of old China, nor has this ever happened or can it pos­
sibly happen in capitalist countries.
In comparison with pre-liberation days the standard of living 
of the Chinese workers and other employees has risen a great deal.
According to statistics, in i936, the year before the War of Resist­
ance to Japanese Aggression, the per capita annual consumption ex­
penditures of workers and other employees (including their family 
members) amounted to 140 yuan.* it rose to I89.5 yuan* in 1952 and 
again rose to 227 yuan* in 1958. The 1952 figure was 35 per cent 
higher and the 1958 figure was 62 per cent higher than that of 1936, 
proof of the outstanding material improvements socialism has brought 
to the Chinese workers.
China's peasants, numbering over 500 million, have also enjoyed 
a marked improvement in their standard of living as a result of the 
continued rise of agricultural output. During the period of the re­
habilitation of the national economy, from 1949 to 1952, the income 
of peasants throughout China increased more than 30 per cent in gen­
eral. During the First Five-Year Plan period it again increased al­
most another 30 per cent. During the great leap forward of agricul­
tural production in 1958 the peasants' lives improved even more. 
Their 1958 incomes showed an increase of more than 10 per cent over 
1957. Total rural purchasing power reached about 30,000 million, an 
increase of 20 per cent over 1957 and 80 per cent over 1952. Com­
pared with 1952, the increases in per capita purchases of major con­
sumer goods by peasants in 1958 were as follows: grain, I8 per
cent; edible vegetable oil, 62 per cent; aquatic products, I80 per 
cent; table salt, 18 per cent; sugar, 100 per cent; cigarettes, 82 
per cent; cotton cloth, 25 per cent; cotton knitwear, 100 per cent; 
rubber shoes, 240 per cent; soap, I60 per cent; water flasks, 68O 
per cent; machine-made paper, 130 per cent; kerosene, 170 per cent; 
and coal, 150 per cent. A rising level of consumption by peasants 
on such a scale is unparallelled in China's history; it would have 
been impossible in the past.
With the rise in income, bank deposits in the cities and in 
rural areas have multiplied.
The past decade witnessed rapid progress in public health ser­
vice. The health of the labouring people has improved. In I958 
there were more than 5,600 hospitals and sanatoria throughout the 
country with 440,000-odd beds, an increase of 2.1 times and an in­
crease of 5.2 times respectively in comparison with 1949. In addi­
tion, there were established a large number of medical centres and 
clinics, health stations for women and children, anti-epidemic sta­
tions, mobile anti-epidemic teams, medical centres and stations for 
special purposes as well as other health institutes. The people's 
communes in the countryside set up many health centres in 1958 dur­
ing the big leap forward. Now every commune has a hospital and 
each production brigade has a clinic and a maternity station.
As a result of the extensive promotion of the mass movement
for sanitation and the campaign to wipe out the four "evils," the 
number of flies, mosquitoes, rats, grain-eating sparrows and other 
pests has been greatly reduced and hygiene in towns and in the 
countryside has improved. Smallpox, bubonic plague and other seri­
ous contagious diseases, which in the past jeopardized the people's 
health, have been eradicated in the main. Before liberation cho­
lera was prevalent in China, but not a single case occurred in the 
past ten years. Kalaazar has been practically wiped out in the 
area north of the Yangtse River where it used to be rampant and 
schistosomiasis is under control in many areas where it had been 
common.
In 1958, the technical personnel in public health service 
throughout the nation totalled 2,160,000, more than double the 1952 
figure. Among them were 75*000 doctors trained in Western medical 
science, a ^6 per cent increase over 1952, and about 500,000 doc­
tors trained in Chinese traditional medicine. The medical heritage 
of China has developed greatly in recent years, thanks to the unity 
and co-operation of Western-trained and traditional doctors. The 
level of our medical science has improved.
Public health services in the national minority areas have 
made considerable progress in the past ten years. Up to the end of 
1958 there were 750 hospitals with more than 31,900 beds and 25 san­
atoria with more than 2,300 beds. There were 15,000 medical cen­
tres, clinics, anti-epidemic stations and mobile anti-epidemic teams 
staffed by 179,000 health workers and technical personnel. Due to 
the development of the economy, culture, education and public health, 
the population of the national minorities has increased and their 
health needs are taken care of. The common progress and prosperity 
of the nationalities in China and their fraternal unity present a 
striking contrast to the national oppression and racial discrimina­
tion in capitalist countries. This further demonstrates the superi­
ority of social ism.
From the above figures and simple facts, we can see clearly 
that while China is carrying on large-scale economic construction, 
the people's living standard has risen continuously. On the occa­
sion of the tenth anniversary of the People's Republic of China, 
the 650 million Chinese people have expressed their joy at the bril­
liant success achieved in socialist revolution and socialist con­
struction and the great improvement in their lives. High in spirits 
and firm in determination, they work hard and are advancing towards 
a further fundamental change of the "poverty and blankness" left 
over from the past, towards a beautiful future and a peaceful and 
happy 1ife.
1A8




wage (yuan) 1952=100 Preceding year=100
1952 446 100 -
1953 496 111.2 111.2
1954 519 116.4 104.6
1955 534 119.7 ' 102.9
1956 610 136.8 114.2
1957 637 142.8 104.4
1958 656 147.1 103.0
Note: The figures for the 1958 average wage is calculated on the
basis of the number of workers and other employees employed 
in 1957. It does not include those newly employed in 1958.
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(thou sand persons) 1949=100 Preceding year=100
1949 600 100 _
1950 1 ,400 233.3 233.3
1951 2,600 433.3 185.7
1952 3,300 550.0 126.9
1953 4,830 805.0 146.4
1954 5,380 896.7 111.4
1955 5,710 951.7 106.1
1956 7,417 1,236.2 129.9
1957 11,500 1,916.7 155.0
1958 13,779 2,296.5 119.8
Note: Data do not include those covered by col lective agreements.
NUMBER OF WORKERS AND OTHER EMPLOYEES COVERED
BY FREE MEDICAL CARE
Index numbers
Absolute figures
(thou sand persons) 1952=100 Preceding year=100
1952 4,000 100 _
1957 6,572 164.3 -
1958 6,877 171.9 104.6


















peak year 66 - -
19^9 84 100 -
1950 106 126.1 126.1
1951 134 159.1 126.2
1952 180 214.7 134.9
1953 215 256.4 119.4
1954 250 297.7 116.1
1955 279 332.2 111.6
1956 328 390.9 117.7
1957 364 433.4 110.9
1958 440 524.4 121.0
Note: Data do not include the 922,000 second grade beds which were
avallable in 1958 in various public health institut ions
throughout the country, more than ten times the number In
1957.
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year 1949 1952 1957 1958
Maternity
hospitals' number 81 80 98 96 230
No. of beds do 1,736 1.762 4,052 6,794 7,557
ChiIdren's 
hospitals do 3 5 6 16 27
No. of beds do 173 139 258 2,295 3,682
Health stations 
for women and 





sands 0.1 0.3 2.7 17.:^ 3,186.:
Children under 
care3 do 13 99 488 47,140
IExcluding maternity clinics established in the countryside by the 
people's communes. By the end of 1958 their number reached 13^,000 
with 416,000 beds.
2,31958 f igures includes the people's communes.
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1950 780 53 38 16
1952 1 ,oko 52 67 61 22
1957 1,908 74 136 128 36
1958 2,160 75 131 138 35
Index numbers
(1950=100) 100 100 100 100 100
1952 133.3 125.0 124.5 161.1 142.7
1957 2A4.7 177.7 254.1 339.1 227.9
1958 276.9 182.0 245.5 364.8 224.8
(1952=100) 100 100 100 100 100
1957 183.5 142.2 204.1 210.5 159.7
1958 207.7 145.6 197.1 226.4 157.5
Note: Doctors of Chinese traditional medicine, totalling about
half a million throughout the country, are not included.
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DEVELOPMENT OF PUBLIC HEALTH SERVICES IN NATIONAL 
MINORITY AREAS





Hospitals number 443 603 750 169.3 124.4
Beds do 9,428 20,773 31,983 339.2 154.0
Sanatoria do 7 17 25 357.1 147.1
Beds do 403 1,277 2,302 571.2 180.3
Clinics and 
health 
stations do 1,453 5,541 14,230 979.4 256.8
Anti-epidemic 
stations 
and teams do 24 175 281 1,170.8 I60.6
Mobi1e anti­
epidemic 
teams do 44 60 70 159.1 116.7
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